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CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

TEST YOUR KNOWLEDGE - 1

Question No.|
The basic source of income-tax law is -
a) Income-tax Act, 196
) Income-tax Rules, 1962
c) Circulars/Notifications issued by CBDT
)

Judgments of Courts

Question No.2
A domestic company means -
a) Only an Indian company
) Both Indian company and a foreign company having a branch in India
c) Both Ind|an company and a furmgn company havmg business
) i

Question No.3
The rates of income-tax are mentioned in -
a) The Income-tax Act, 1961 only

)
c)
)

a) 10%
10%
%o

In respect of a non-resident assessee, who is of the age of B0 years or more but less than 80 years at
any time during the previous year 2018-19, -
a) Basic exemption of Rs. 2,00,000 is available
) Basic exemption of Rs. 3,00.000 is available
c) Basic exemption of Rs. 3,00,000 is available
)

No basic exemption limit would be available
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Question No.b
In case of a domestic company whose gross receipts for the P.Y. 2016-17 is Rs. al crores, the rate of tax
applicable is -
a) 29%
) 20%
c) 30%
)

None of the above

Buestion No.7
The surcharge applicable to a domestic company for A.Y. 2013-20 is -
a) a%, if total income exceeds Rs. | crore.
b) 10%, if the total income exceeds Rs. | crore
t) 7%, if the total income exceeds Rs. | crore but does not exc
income exceeds Ns. 10 crore.
d) 7%, if the total income exceeds Rs. | crore b
income exceeds Rs. [0 crore.

e, and 15%, if the total

ore, and 12%, if the total

Buestion No.8
The surcharge applicable to a foreign company fo
a) a%, if the total income exceeds Rs.
b) 10%, if the total income exceeds Rs
c) 2%, if the total income exce
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Question No.10

Where the total income of an artificial juridical person is Rs. 3.10,000, the income-tax payable is Rs.
............... and surcharge payable is Rs. ............

) Rs. 3.000; surcharge - nil

) Rs. B.000; surcharge - nil.

) Rs. a00; surcharge - nil

) Rs. 93, 000; surcharge - Rs. 46al

Question No. 11
It Anirudh has stayed in India in the P.Y. 2018-19 for 18! days. and he is non-resid

immediately preceding the current previous year and he has stayed in Indiafa

preceding the current previous year, his residential status for the A,

a) Resident and ordinarily resident

b) Resident but not ordinarily resident

c) Non-resident

d) Cannot be ascertained with the given informati

Question No. 12
Raman was employed in Hindustan Lever ived a salary of Rs. 40,000 p.m. from 142018 to
27.3.2018. He resigned and left far Dubai for the fi e on 1.10.2018 and got salary of rupee equivalent

his Dubai bank account a
directly. He is liable

a)

uring the year, its Place of Effective Management is in India
baoth (a) and (c)

a) |

b) during the year, majority of its directors are resident in India
c) d

d)
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Question No. 14
Income accruing in London and received there is taxable in India in the case of-
a) resident and ordinarily resident only
) baoth resident and ordinarily resident and resident but not ordinarily resident
t) both resident and non-resident
) non-resident

Question No. 15
Incomes which accrue or arise outside India but received directly in India are taxable | -
a) resident and ordinarily resident only
) both resident and ordinarily resident and resident but not ordinarily
c) non-resident
) All the above

Question No. 16
Income earned from a contract negotiated by an
approved by such non-resident shall:

a) be taxable in India as such income is deemed to a ise in India
not be taxable in India as there is no husm India
be taxahle in Indla only if |t is recei

ame of a non-resident but

)
c)
)

resident and ordinarily resident only

non-resident only
All the above

)
b) both resident and ordinarily resident and resident but not ordinarily resident
c)
d)
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Question No. 19
Income from a business in Canada, controlled from Canada is taxable in case of -
a) resident and ordinarily resident only
b) both resident and ordinarily resident and resident but not ordinarily resident
c) non-resident
d) All the above

Question No. 20
Dividend Income from Australian company received in Australia in the year 208, br ia during
the previous year 2018-19 is taxable in case of -

a) resident and ordinarily resident only

b) resident but not ordinarily resident

c) non-resident

d) None of the above

Question No. 21
The concept of partial integration of agricultural income wit ricultural income is applicable to -
a) only individuals & HUF

only firms and companies

b)
c) Individuals, HUF, ADPs/B0ls & Artifi
d) Al persons o)

| persons

Question No. 22

Which of the followi agricultural ingome -7
livestock
b) ing
C) for movie shooting

from land used for grazing of cattle required for agricultural activities

) me from any source in the State of Sikkim
) only income by way of dividend

) only income from interest on securities

) All the above
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Question No. 24

The proportion of agricultural and business income in case of income derived from the sale of coffee

grown and cured by the assessee in India is -
a) B0% and 30%, respectively

b) 7a% and 25%, respectively
c) 60% and 40%, respectively
d) 70% and 30%, respectively

Question No. 25

The proportion of agricultural and business income in case of income derived as e from
growing of tea leaves in India and manufacturing of tea is -

a) B0% and 35%, respectively
b) 7a% and 25%, respectively
c) 60% and 40%, respectively
d) 70% and 30%, respectively

Question No. 26

In case of an individual aged bl years, partial integration
a) Net agricultural income does not exceed Rsaa,000.
b) Non-agricultural income does not e ,a0.000.
c) Non-agricultural incomesdoes n 0.000.
d) Either (a) or (c) above,

ricultural income is not required if his -

Question No. 27

ut constituency allowance received as per applicable Rules is taxable.
ived as per applicable Rules is exempt but daily allowance is taxable.

eduction available under section 10AA in respect of profits and gains derived by a SEZ
unit from export of articles is -
a) 100% of export profits for first 10 consecutive AYs and 50% for next o consecutive AYs
b) 100% of export profits for first & consecutive AYs and 0% for next 10 consecutive AYs+
c) 100% of export profits for first [0 consecutive AYs
d) 100% of export profits for first o consecutive AYs, 0% for export profits for next o consecutive
AYs and upto 90% of export profits for next o consecutive AYs, as is credited to Special Reserve
Account
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Question No. 29
Which of the following income is not exempt under section 107
a) Share income of a member from a HUF
b) Share income of a partner from a firm
c) Salary received by a partner from a firm
d)

Both (b) and (c)

Question No. 30
Which of the following is an agricultural land assuming that crops are being cultivate land and
such land is situated in -

a) an area within 3 kms from the local limits of a municipality and has a .w" 000 as per
|ast census

b) an area within 1.0 kms from the local limits of a municipality and h |ation of 12,000 as per
|ast census

c) an area within 2 kms from the local limits of
per last census

d) an area within 8 kms from the local limits of a
per last census

nicip pulation of 11,00,000 as

s a population of 10,50,000 as

Question No. 3

The maximum ceiling limit for @xempti der

covered by the Payment of Gratuity Agt, 13 %
a) Rs.10,00,000

n 10(10) in respect of gratuity for employees

b) Rs.a,00.00
c) Rs. 3.00,00
d) Rs. 20,00,000

or exemption under section 10(I0C) with respect to compensation received on
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Question No. 33

The HRA paid to an employee residing in Patna is exempt up to the lower of actual HRA, excess of rent
paid over 10% of salary and -

a) 30% of salary

) 40% of salary

c) al% of salary

) B0% of salary

Question No. 34

Anirudh stays in New Delhi. His basic salary is Rs. 10,000 p.m., D.A. (0% of which forms p pay) is
Rs. 6,000 p.m., HRA is Rs.a, 000 p.m. and he is entitled to a commission of 1% % p.achieved by
him. Anirudh pays a rent of Rs.a, a0 p.m. The turnover achieved by him during the c year is Rs. 12
lakhs. The amount of HRA exempt under section 10(134) is -

a) Rs.48.480
b) Rs. 43,600
c) Rs. 43,630
d) Rs.4b.800

Question No. 35
Where there is a decision to increase the

the increased D.A. is received in April, 20
a) inthe previous yeanZ0!7-|

, 2018 with retrospective effect from 1.4.2017, and
is taxable -

d) 7.0% of salary
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Question No. 37
Anand is provided with furniture to the value of Rs. 70,000 along with house from February, 2018. The
actual hire charge paid by his employer for hire of furniture is Rs. 5,000 p.a.. The value of furniture to be
included along with value of unfurnished house for A.Y.2019-20 is-
a) Rs.a,000
) Rs.7.000
c) RsI0.500
) Rs. 14,000

Question No. 38
For the purpose of determining the perquisite value of loan at concessional employee,
the lending rate of State Bank of India as on is required;

a) Ist day of the relevant previous year

b) Last day of the relevant previous year
c) the day the loan is given
d) Ist day of the relevant assessment year

OQuestion No. 39
Mr. Kashyap received basic salary of Rs. 20,0
education allowance of Rs. 3,000 for three
of salary chargeable to tax for P, 2018-
a) Rs.262600
Rs. 197,600

@
b) Rs.137.
c) Rs.222.20
d) Rs.207.800

ance received by a bovernment employee is exempt up to the lower of the actual
ceived, |/0th of basic salary and-

.m. fro employer. He also received children
transport allowance of Rs. 1,800 p.m. The amount

d) Rs.0,000.
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Question No. 41
Vacant site lease rent is taxable as
a) Income from house property
b) Business income or income from house property. as the case may be
c) Income from other sources or business income, as the case may be
d) Income from other sources or income from house property, as the case may be

Question No. 42
Treatment of unrealized rent for determining income from house property
a) Tobe deducted from expected rent
b) Tobe deducted from actual rent
c) Tobe deducted under section 24 from annual value
d) Tobe deducted from both expected rent and actual rent

Question No. 43
Municipal taxes to be deducted from GAV should be
a) Paid by the tenant during the previous year
b) Paid by the owner during the previous year
c) Accrued during the previous year
d) Paid during the previous year eithe r OWner

Question No. 44 'Y
Deduction under section
a) 1/3rd of NA
b

) s a deduction in the year of completion of construction

) allowed in 3 equal annual installments from the year of completion of construction
) allowed in the respective year in which the interest accrues

) not allowed
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Question No. 46
The ceiling limit of deduction under section 24(b) in respect of interest on loan taken on 14.2018 for
repairs of a self-occupied house is -

a) Rs.30.000 pa.

) Rs. 1, 50,000 p.a.
c) Rs. 2, 00,000 pa.
)

Na limit

available in respect of -
a) Both the properties

Question No. 47
Where an assessee has two house properties for self-occupation, the benefit uf@ will be

The property which has been acquired/ constructed first

)
c) Any one of the properties, at the option of the assessee
d) Any one of the properties and once option is egereised c% in subsequent years
Question No. 48

‘ @ [9. The amount taxable under section

Leena received Rs. 30,000 as arrears of rent during the
2aA would be -
a) Rs.30,000

b) Rs.21000 °
c) Rs.20000 °
d) Rsla.000 \

Question No. 49

2018 towards recovery of unrealized rent, which was deducted from
-fPfor determining annual value. Legal expense incurred in relation to

0, [][]I] The amount taxable under section 20A for A.Y. 2019-20 would be -
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Question No. a0

banesh and Rajesh are co-owners of a self-occupied property. They own al% share each. The interest
paid by each co-owner during the previous year on loan (taken for acquisition of property during the year
2004) is Rs. 2, 05.000. The amount of allowable deduction in respect of each co-owner is -

a) Rs.2.00,000
b) Rs..0Z.000
c) Rs.2.00.000
d) Rs..00,000

Question No. 3l
An assessee uses plant and machinery for the purpose of carrying on his b tion 31, he
shall be eligible for deduction on account of-

a) both capital and revenue expenditure on repairs

b) current repairs
c) Current repairs plus 1/ath of capital expendit rep
d) both (a) & (b)

Question No. 52
An electricity company charging depreciation on
of its machinery in April, 2018 at Rs. 1, 20.0
on Ist April, 2018 is Rs. I, 30,00UxNo ne ine
[0,000 is treated as - 'Y
a) Terminal depreci
b) Short-term

ight line od on each asset separately, sells one
V of the machinery at the beginning of the year i.e.
purchased during the year. The shortfall of Rs.

hich was previously used for scientific research for Rs. 2,75,000. Deduction
iv) was claimed in the previous year 2014-15. The asset was brought into use for the

a) Nil

b) Market value of the asset on the date of transfer to business

c) Rs.2 75,000 less notional depreciation under section 32 upto the date of transfer.
d) Actual cost of the asset i.e., Rs. 2,753,000
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Question No. 94
A Ltd. has unabsorbed depreciation of Rs. 4,50,000 for the P.Y.2018-19. This can be carried forward -

a) For a maximum period of 8 years and set-off against business income.
b) Indefinitely and set-off against business income.
c) Indefinitely and set-off against any head of income
d) Indefinitely and set-off against any head of income except salary.
Question No. 33
Mr. X. a retailer acquired furniture on [Dth May 2018 for Rs. 10,000 in cash and on | 8, for Rs.
{0,000 and Rs. 20,000 by a bearer cheque and account payee cheque, res . ciation
allowable for A.Y. 2019-20 would be -
a) Rs.2,000
) Rs. 3,000
c) Rs.3.al0
) Rs.4,a00

Question No. 36
XYZ Ltd. incurred capital expenditure of Rs. |, a0.000 on 12
Such expenditure is -
a) Eligible for deduction in 4 years fror
b) Eligible for deduction in ayears f
C) Suhject to deprematw @2
d)

3

acquisition of patents and copyrights.

d the maximum number specified under the section are -

r each goods carriage in the case of an assessee owning not more than 10 goods

at any time during the year

for each goods carriage in the case of an assessee owning less than 10 goods
carriages at any time during the year

c) Rs.1.000 per ton of gross vehicle weight for per month or part of a month for a goods carriage
for an assessee owning not more than [0 goods carriages at the end of the previous year

d) Rs.1000 per ton of gross vehicle weight or unladen weight, as the case may be, for per month or
part of a month for a heavy goods carriage and Rs. 7,000 per month or part of a month for other
goods carriages in the case of an assessee owning not more than 10 goods carriages at any time
during the previous year
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Question No. 58
Where the total turnover of an assessee, eligible for presumptive taxation u/s 44AD, is received entirely
by account payee cheque during the previous year 2018-19, the specified rate of presumptive business
income is -

a) 0% of total turnover

b) E% of total turnover
c) 7% of total turnover
d 8

% of total turnover

Question No. 39

The W.D.V. of a block (Plant and Machinery, rate of depreciation [a%) as 3, 20,000.

Second hand ‘machinery costing Rs. al.000 was acquired on 1.9.2018 onel.)1.2018. During
Jan 2019, part of this block was sold for Rs. 2,00,000. The depreciation fo -20 would be -

a) Rs. 21,750

b) Rs.25.a00

c) Rs.211Z25

d) Rs.12.750
Question No. G0
Employer's contribution to provident fund/ tion fund/gratuity fund is allowed as deduction in
computing income under the head "Pro gains of business or profession”, provided it has been
paid-

a) before the end of

b) 0On or befor i employer is required to credit an employee's contribution

to the employ
Un or befare the ili turn of income under section 139(1).

c)

f @ capital asset in a scheme of reverse mortgage

of a capital asset under a gift or will or an irrevocable trust
transfer by way of conversion of equity shares from preference shares
Redemption of Zero coupon bond
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Question No. 62
Short-term capital gains arising on transfer of listed shares on which STT is paid at the time of transfer.
would be chargeable to tax:-
a) at the rate of 10%
) at the rate of 20%
c) atthe rate of 2%
) at the rate of 0%

Question No. 63
Distribution of assets at the time of liquidation of a company
a) is not a transfer in the hands of the company or the shareholders

b) is not a transfer in the hands of the company but capital gai harge tax on such
distribution in the hands of the shareholders
t) is not a transfer in the hands of the shareholders but capi ins is‘chargeable to tax on such

distribution in the hands of the company
d) s atransfer both in the hands of shareholders and c

Question No. b4
Land or building would be long term capital asset

a) held for more than 12 months immedi eding the date of transfer
b) held for more than 24 menths immediate ding the date of transfer
c)  held for more than 30 months immediate ing the date of transfer
d) held for more tham36 : g the date of transfer

Question No. B35
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Question No. BB
For an assessee, who is a salaried employee who invests in equity shares, what is the benefit available in
respect of securities transaction tax paid by him on sale and acquisition of 100 listed shares of X Ltd.
which has been held by him for 14 months before sale?

a) Rebate under section 88E is allowable in respect of securities transaction tax paid

b) Securities transaction tax paid is treated as expenses of transfer and deducted from sale

consideration.
c) Capital gains is taxable at a concessional rate of 10% on such capital gains exceeding.Rs. | lakh
d) Capital gains are taxable at concessional rate of [2%.

Question No. 67
Under section alC. the guideline value for stamp duty is taken as the full
a) the asset transferred is building and the actual consideration.
b) the asset transferred is either land or building or both an
consideration
c) the asset transferred is either land or building or bo
the actual consideration.
d) the asset transferred is land and the actual consideration/is less than the guideline value

f cons on only if -
e guideline value
exceeds the actual

deline value exceeds 100% of

Question No. 68
Where there is a transfer of a capital asset'h er to the firm by way of capital contribution or
otherwise, the considerationw ould

ains are exempted if

pital gain arising on transfer of residential house is invested in acquisition of one

use situated in or outside India

capital gain arising on transfer of a capital asset other than a residential house is
invested in acquisition of one residential house situated in or outside India

c) net sale consideration on transfer of a capital asset other than a residential house is invested in
acquisition of one residential house situated in India

d) short term or long-term capital gain arising on transfer of a capital asset other than a
residential house is invested in acquisition of one residential house situated in India
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Question No. 70
Under section a4EC, capital gains on transfer of land or building or both are exempted if invested in the
bonds issued by NHAI & RECL or other notified bond:-
a) within a period of b months from the date of transfer of the asset
b) within a period of b months from the end of the relevant previous year
c) within a period of b months from the end of the previous year or the due date for filing the return
of income under section 135(1), whichever is earlier

d) At any time before the end of the relevant previous year.
Question No. 71 %
nd pr n

Income from letting of machinery, plant and furniture is -
a) always chargeable to tax under the head “Profits and gains of busi
b) always chargeable to tax under the head “Income from other.sou
c) chargeable under the head “Income from other sources’ not chargeable under the head
"Profits and gains of business and profession
d) chargeable to tax under the head “Income fr

I

Question No. 72
In respect of winnings from lottery, crossword puzzle or rac ding horse race or card game etc
basic exemption limit cannot be exhausted
exhausted basic exemption can be exhausted
tion are allowed

emption limit cannot be exhausted

b) no deduction under Chapte
t) Both deduction undep[:
d)

deduction under

Question No. 73

Mr. Kashyap has acquired a building from his friend on 10.10.2018 for Rs. 15.00.000. The stamp duty value
of the building on the date of purchase is Rs. 15.70,000. Income chargeable to tax in the hands of Mr.
Kashyap is:-

a) Rs. 70,000

b) Rs. 20,000

c) Nil

d) Rs.20,000
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Question No. 75
banesh received Rs. 60,000 from his friend on the occasion of his birthday
a) The entire amount of Rs. 60,000 is taxable
Rs. a0.000 is taxable

)
c) The entire amount is exempt
)

Ns. 10,000 is taxable

Question No. 76
Mr. X aged, bl years, received dividend of Rs. 12, 00,000 from a domestic compan [8-19. Tax
chargeable under section [15BBDA is @10% on:-
a) The entire amount of Rs. 12.00,000
) Rs.2.00,000
c) Nil
) Rs.5.00.000

Question No. 77

00,000 by an individual

a) no deduction under Chapter VI-A is allowed but other heads can be set-off against
such income

b) no deduction under Chapter VI-A is alléwed and no loss can be set-off against such income

both deduction under Chapter VI

deduction under Ehuter VI<A |

is exempt from tax

Rs. 25,000 is chargeable to tax

Mr. Mayank has received a sum of Rs. 75,000 on 2410.2018 from his friend on the occasion of his
marriage anniversary.
a) Entire Rs. 70,000 is chargeable to tax.
) Entire Rs. 70,000 is exempt from tax
c) OnlyRs. 25,000 is chargeable to tax
) Only a0% i.e. Rs. 37,000 is chargeable to tax
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Question No. 80
The deduction in respect of interest on enhanced compensation of Rs. 1,a0.000 received during the
previous year 2018-19, would be - (Answer b)

a) Rs.1,a0.000, being 100% of Rs. 1,50,000

b) Rs.75.000, being 90% of Rs. 1,a0.000

c) Rs. 43,000, being 30% of Rs. 1,50,000

d) Nil

Question No. 81
Income of a minor child suffering from any disability of the nature specified in sec is

a) tobe assessed in the hands of the minor child
b) to be clubbed with the income of that parent whose total income, befarg inclu or's income,
is higher

c) completely exempt from tax
d) tobe clubbed with the income of father 6
Question No. 82

Income arising to a minor married daughter is -
a) tobe assessed in the hands of the minor

b) to be clubbed with the income of th

is higher

ried dau
ose total income, before including minor's income,

onverted or transferred his self-acquired property for inadequate
ty, income arising there from is -

Question No. 84

If the converted property is subsequently partitioned among the members of the family, the income
derived from such converted property as is received by the spouse of the transferor will be taxable -

a) as the income of the karta of the HUF

b) as the income of the spouse of the transferor
c) as the income of the HUF.
d)

as the income of the transferor-member
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Question No. 83
Exemption of a certain amount (not exceeding the income clubbed) is available under section 10(32).
where a minor's income is clubbed with the income of the parent. The maximum exemption available is -

a) upto Rs.|.a00 in respect of each minor child

b) upto Rs. 1,500 in respect of each minor child maximum of two children
c) uptoRs. 2,000 in respect of each minor child

d) upto Rs.2000 in respect of each minor child maximum of two children

Question No. 86

Mr. A gifts a sum of Rs. |, 00,000 to his brother's wife Mrs. B. Mr. B gifts a sum o
From the sum gifted to her, Mrs. B invests in a fixed deposit; income there

Rs. 10,000 will be included in the total income of ..........

a) Mr.A

) Mrs. A
c) Mrs.B
)

10, Mrs. A.
is % 0. Aforesaid

Mr. B

Question No. 87
Scholarship received by a minor child is -
a) tobe assessed in the hands of the

b) to be clubbed with thegincom t whose total income, before including minor's
income, is higher ¢,

deposit with a bank. made out of income earned from scholarship is-
d in the hands of the minor child
ith the income of that parent whose total income, before including minor's

ly'exempt from tax
bbed with the income of father
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Question No. 89
Mr. X transfers income of Rs. al.000 from rent to his major son without transfer of house property. Rent
of Rs. 51,000 is -

a) taxable in the hands of the transferor-father

b) taxable in the hands of the his son

c) taxable in the hands of the that parent whose total income is higher

d) exempt from tax

Question No. 30
Interest from a fixed deposit received by a minor married daughter is -
a) tobe assessed in the hands of the minor child
b) to be clubbed with the income of that parent whose total income, befor ding minor's
income, is higher
t) completely exempt from tax
d) tobe clubbed with the income of her husban

Question No. 91
According to section 80, no loss which has not been
accordance with the provisions of section 133(3), shall be car
a) Loss from specified business unde '

b) Loss under the head "Capital ba rbed depreciation carried forward under section
32(2) ®

c) Loss from house

d) Loss from

ermined in pursuance of a return filed in

an depreciation carried forward under section 32(2)
ss under section 73

Question No. 92
under one source of income against income from any other source
he exceptions to this section are:-

ad "Capital Gains”, Loss from speculative business, Loss from house property
m the activity of owning and maintaining race horses

m capital loss, Loss from speculative business, Loss from specified business and loss
activity of owning and maintaining race horses

c) Short-term capital loss and loss from speculative business

d) Loss from specified business and short-term capital loss
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Question No. 83
Mr. X incurred long-term capital loss from sale of listed shares in recognized stock exchange and STT is
paid at the time of acquisition and sale of such shares. Such loss -

a) can be set-off only against long-term capital gains

b) can be set-off against both short-term capital gains and long-term capital gains

t) can be set-off against any head of income.

d) is not allowed to be set-off

Question No. 84
The maximum period for which speculation loss can be carried forward is:-
a) 4years
b) 8 years
c) Indefinitely
d)

not allowed to be carry forward

Question No. 85
Mr. A incurred short-term capital loss of Rs. 10,000 on f s through the National Stock
Exchange. Such loss:

a) can be set-off only against short-term capital gains

b)
c) can be set-off against any head
d) not allowed to be set-off

Question No. 36
The maximum period ich loss from,specified business can be carried forward is :-

property of Rs. 3,10.000 of AY. 2017-18 is allowed to be set-off against income from
house property of A.Y. 2013-20 of Rs. 5,00,000 to the extent of -

a) Rs.2.00,000

b) fully allowed i.e. Rs. 3.10,000

c) Rs.2,00.000

d) Rs.1.00,000
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Question No. 98
Any loss from the specified business referred to in section 30AD can be set off against:-
a) only profit and gains of same specified business of the assessee
) profits and gains of any business of the assessee
c) profit and gains of any other specified business of the assessee
) income from any other head

Question No. 89
Business loss of the current year cannot be set-off against -
a) Any income other than business income
) Long-term capital gain
c) Either long-term capital gain or short-term capital gain
) Salary income

Question No. 100
Brought forward loss from house property can be set
a) Against any head of income to the extent of R
) Against income from house property to the exte
c) Against income from house property without any li
) Against any head of income witho '

{ \
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ANSWERS - TEST YOUR KNOWLEDGE - 1

Q. No. Answer Q. No. Answer Q. No. Answer
1 a 38 a 75 A
2 d 39 b 76 b
3 d 40 c 77 b
4 d 41 ¢ 78 c
5 a 42 b 79 a
6 b 43 b 80 b
7 b 44 c 81 a
8 c 45 b 82 b
9 b 46 a 83 a
10 a 47 c 84 M 'd
11 b 48 b 85 a
12 c 49 b 860, o d
13 d 50 c 87 c
14 a 51 b 4.8, Wb
15 d 52 a 89 a
16 a 53 | a a4 90N b
17 d 54 d 91 c
18 d 55 b T 92 b
19 a 56 c 93 a
20 d 57 . d 94 a
21 c 58 b 95 b
22 od [ B9 T a 96 c
23 d 60 c 97 b
24 o b W el d 98 c
25 c 62 c 99 d
26 . dun 63 b 100 c
27 d 64 b
28 .d 65 d MY RESULT
29 c 66 c
0 a 67 c /100
31 d 68 c
L & d 69 c Time Taken
33 b 70 a
34 a 71 c
35 b 72 a
36 b 73 ¢
37 a 74
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1R G O VLAY GAURAY _ INDIREGT TRX
Time: 700 &AM -T10:-00 &84 | e (P Pl [ Tirme: TO:30 AM - DT:530 P&
Dierys : Man fo 5al o) e P R W E Davs - Mon to Sal
SO |

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 24



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

TEST YOUR KNOWLEDGE - 2

Question No. |
Mr. Srivastav, aged 72 years, paid medical insurance premium of Rs. 22,000 by cheque and Rs. 4,000 by
cash during May, 2018 under a Medical Insurance Scheme of the General Insurance Corporation. The
above sum was paid for insurance of his own health. He would be entitled to a deduction under section
80D of a sum of

a) Rs. 30,000

b) Rs.a0,000

c) Rs.02.000

d) Rs.ab,000

Question No. 2

Mr. Ramesh pays a rent of Rs. 5,000 per month. His t
as reduced by deductions under Chapter VI-A excep
would be eligible for a deduction under section 806G o

i.e. Gross Total Income
so in receipt of HRA. He

a) Rs.b0.000

b) Rs.32.000

c) Rs.70,000

d) Ni

|

Question No. 3 \ %
The deduction under section800E8 in respect of royalty income of authors of certain books is subject to
a maximum limit of \

a) Rs.1.00,000

b) Rs.3,00.000

I

Ques
Under seti LGB, deduction is allowable in respect of contribution to political parties by

rson other than local authority and every artificial juridical person wholly or partly funded
by the Government

b) Local authority and every artificial juridical person wholly or partly funded by the Government

t) Anlndian company

d) Any assessee

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 25



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 3
As per section 80CCE, Rs. 1.5 lakh is the maximum qualifying limit for deduction under
a) Section 80C and 80CCD.
b) Sections 80CCC and 80CCD
c) Sections 80C, 8OCCC and 8OCCD(1)
d) Sections 80C, 80CCC and 8OCCD

Question No. b
Deduction u/s 80C in respect of LIP, Contribution to provident fund, etc. is allowed to;
a) Any assessee

b) Anindividual
¢) Anindividual or HUF
d)

An individual or HUF who is resident in India

Question No. 7
An assessee has paid life insurance premium of Rs. 28,000 during th ious year for a policy of Rs. |,
00,000 taken on 1.4.2015. He shall:

a) not be allowed deduction u/s 80C

b) be allowed deduction of Rs. 20,000 u/s

t) be allowed deduction of Rs. 20,00 ion 80C

d) be allowed deduction offis. 10,0 B

mMar ion 80D should be paid:

Question No. 8
The payment for Insurance
a) incash

Rs. 2,a0,000

a)
b)
c) Rs.1.00,000
d)

Rs.1,a0,000
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Question No. 10

The maximum amount which can be donated in cash for claiming deduction under section 80G is -
a) Rs. 2,000
b) Rs.10.000
c) Rs.1000
d) Rs.2.000

Question No. i
Income under the Income-tax Act, 1361, is to be computed under -

a) five heads @

b) six heads
¢) four heads
d)

seven heads

Question No. 12
What is the basic exemption limit for a woman assessee f 0, who turned B0 years on
2420197

Rs.2,00,000
b) Rs.3.00,000
c) Rs.2.a0,000
d

Rs. 5.00,000 e B
@
Question No. 13

What is the rate of surchar pNﬂetu ividuals having total income exceeding Rs. | crore?

d

_— — — ~—

What | exemption limit for Mrs. X a resident individual who is of the age of 80 years as on

a) Rs.a,00,000
) Rs.2.40,000
) Rs.3.00,000
) Rs.2.00,000
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Question No. 13
Share of profit of Mr. P, who is a partner in M/s PUR, a firm resident in India, is -
a) exempt from tax
b) taxable as his business income
t) taxable as his salary
d) taxable as other sources

Question No. 16
What is the basic exemption limit for Mr. X, a resident individual who is of the a rs as on
1420197

a) Rs.0,00.000
b) Rs.2.40,000
c) Rs.3.00,000
d) Rs.2.00,000

Question No. 17
The maximum amount of rebate allowable under section 8

b) Rs.a,000, if the total income does not ex 0l
c) Rs.2.500, if the total income does Rs. 3.3 lakh
d) Rs.2,000,if the total incgme do

&
Question No. 18
If Mr. Y's total income for A.Y20 is Rs:
a) 10%

Lakhs. surcharge is payable at the rate of -

¢ exemption limit of a resident individual can be adjusted against -
[ taxable @20% u/s 112

only STCG taxable @15% u/s 1A

both (a) and (b)

casual income taxable @30% u/s |1aBB
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Question No. 20
Unexhausted basic exemption limit of a non-resident individual can be adjusted against -
a) only LTCG taxable @20% u/s 112
b) only STCG taxable @15% u/s (1A
t) both (a) and (b)
d) neither (a) nor (b)

Question No. 21

Any person responsible for paying to a resident any sum exceeding Rs. 2. lakh towa sation for

compulsory acquisition of his urban industrial land under any law has to deduct in 3 ate of-
a) 0%

b) 12%

c) 20%

d) 2%

Question No. 22

The rate of TDS on rental payments of plant, machinery or e t
a) 2%

b) %

c) 10%

d)

&
Question No. 23

Advance tax will not be paid ifitax payable after TDS is not more than or equal to-
a) Rs.10,000

is payable under section 234A

interest is payable under section 2340
interest is payable under all the three sections 234A, 2348 and 234C

a)
b) interest is payable under section 2348
c)
d)
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Question No. 25
For deferment of advance tax -
a) interest is payable under section 234A
b) interest is payable under section 2348
c) interestis payable under section 2340
d) interest is payable under all the three sections 234A, 2348 and 2340

Question No. 26
Mr. X. a resident Indian, wins Rs. 10,000 in a lottery. Which of the statement is true?
a) Taxis deductible u/s 134B@30%

b) Taxis deductible u/s 194B@30.9%
t) Notaxis deductible at source
d) None of the above

Question No. 27

Mr. X paid fees for professional services of Rs. 40,000 to Mr, aged only in the business of
operation of call centre, on 15.7.2018. Tax is to be deducted by Mr. X a ate of-

a) 1%
' Q
N&su\taxatinn scheme under section 44ADA for A.Y. 2019-20.

b) 2%

c) 10%

d) 20%

individual, pays rent of Rs. 91,000 per month to Mr. B from June,2018. Which of the

statement is true?

a) Notaxis deductible at source since Mr. A is not liable to tax audit u/s 44AB.

b) Taxis deductible at source every month@!0% on rent paid to Mr. B.

c) Taxis deductible at source every month3% on rent paid to Mr. B.

d) Taxis deductible at source 5% on annual rent from the rent paid for March 2019.

Question No. 28

An interior decorat
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Question No. 30
Mr. A, whose total sales is Rs. 201 lakhs, declare profit of Rs. 10 lakhs for the F.Y. 2018-19.He is liable to
pay advance tax -

a) inone installment

b) intwo installments

c) inthree installments

d) in four installments

Question No. 3

Akash. who is 32 years old, has long-term capital gains on transfer of Capital Asse 2a, hich is
exempt under section a4EE and deduction of Rs. 80.000 claimed under s s to file a
return of income for A.Y.2013-20, only if his total income exceeds -

Rs. 170,000

Rs. 143,000
Rs.1,20,000
Rs. 2,a0,000

Question No. 32
The due date for filing of a return of income for a campany fo ssment Year 2019-20 is-

a) dlst July, 2019

b) 30th September, 2013 o,
c) 3lst October, 2013 o,
d) 3lst August, 201 \

Question No. 33
For filing returns of income

d

b
C
d

_— — ~— ~—

ct of various entities, the Income-tax Act, 1961 has prescribed -

The return of a company has to be verified by -
a) The Managing Director or Director
b) The General Manager
c) The Secretary
d) The Manager
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Question No. 35
An assessee can file a revised return of income at any time before the completion of assessment or
before expiry of the following period, whichever is earlier -

a) one year from the end of the relevant assessment year
b) two years from the end of the relevant assessment year
t) six months from the end of the relevant assessment year
d) end of the relevant assessment year

Question No. 36
As per section 139(1), filing of returns is compulsory irrespective of whether pr rn loss is
incurred, in case of -

a) companies only

) firms only

c) both companies and firms

) Al assessees

Buestion No. 37
Mr. X has a total income of Rs. 7 lakhs for A.Y. 2013-20. He ﬂ& return of income for A.Y. 2013-20 on
[3th January, 2020. He is liable to pay fee of-
a) Rs.1.000 under section 234F
) Rs. 3,000 under sectiomZ34F
c) Rs.10.000 under segtion 2
) Not liable to pay any fe

Question No. 38
000 for AY.2019-20. He furnishes his return of income for A.Y. 2018-

er, 2019. He is liable to pay fee of-
r section 234F

DIRECTTAX  RONUIRSFENTINNG INDIRECT TAX
Time: 7:00 A8 -10:00 Akt U Time: T0:50 AM - 0150 PAM
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Question No. 39
Mr. Z, a salaried individual, has a total income of Rs. 8 lakhs for A.Y. 2019-20. He furnishes his return of
income for A.Y. 2019-20 on 28th August, 2019. He is liable to pay fee of-

a) Rs.1.000 under section 234F

b) Rs. 0,000 under section 234F

c) Rs.10,000 under section 234F

d) Not liable to pay any fee

Question No. 40

The due date of filing of return for a company with a business loss of Rs. 130,000 is-
a) dlst July, 2019
b) 30th September, 2019

c) dlst October, 2013

d) 3lst August, 2019

Question No. 41

For opting safe harbor, the assessee shall require to furnis " to the assessing officer on or
before the due date of furnishing the return of income for the relevant assessment year.

a) Form SCEFB

b) Form SCEB

c) Form 3CEC e

d) Form 3CED 'Y

Question No. 42
The commissioner of B tak.is th te authority.

a) First
b) Sec

nce ruling is provided under section _ to
a) 287 to 243

) 80C to 8OU

) 243A to 2401

) 243N to 243V
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Question No. 44

Notice of scrutiny assessment should be served within_ months.

a) o months
b) B months
c) 18 months
d) 24 months

Question No. 45

A claim of refund shall be made in Form No .
a) FormNo 20
Form No 30
i %assessee shall be entitled to
b)
t) Revision
d) Rectification 'Y

b)
c) FormNo 30A
d)
S\
SN simple interest per month.

Form No 308

Question No. 46
Where the tax paid by the assessee is in excess of hi
receive back such amount, called

a) Advance tax

Refund

Question No. 47
Interest on refund payable

a) 1/2%perm

Principal officer

a)
b)
c) Chief executive officer
d)

Managing Director
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Question No. 49

1DS rate on Income from Foreign Currency Bonds.
a) 1%

b) 10%

c) 12%

d) 20%

Question No. 50

Fees for default in furnishing return of Income if the total income does not excee rUpEes is

a) Rs.al

b) Rs.1,000
c) Rs.1500
d) Rs.5,000

Question No. 3l
MAT credit can be set off and carry forward for ~ 'year
a) ayears
b) 8 year
c) 10years
d) layears ®

Question No. 52
Non-corporate taxpayer to ht@r ions of AMT apply is required to obtain a report from a
m

chartered accountant n re the due date of filing the return of:-
a) 24

b) Z3A

29A

qC

Questian No.
As per section 47(vib), any transfer in a demerger of a capital assets by the demerged company to the
resulting company is not treated as transfer provided the resulting company is an company.

a) Foreign Company
b) Domestic Company
t) Indian Company

d) None of the above
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Question No. a4
Specified domestic transaction means a transaction where the aggregate of such international
transaction entered into by the assessee in the previous year exceeds a sum of Rs. crore.

a) acrore

b) 8crore
c) 10crore
d)

20 crore

Question No. 93

Two enterprises shall be deemed to be associated enterprises if one enterprise ho BS ing not

less than % of the voting power in another enterprise.
a) 10

b) 20%

c) 26%

d) 9l%

Question No. 3b

An application for advance pricing agreement shall be madein FormNo .
a) JCEE

b) 3CED

c) 3CEDA

d) None of the above

Question No. 37

The annual complianc rt shall rni y the assessee to the Director General of Income Tax

(International Taxation) in

a) 30
3CE

CEF

None of

above

Questio

In case of Political Party the return of income is verified by
a) Karta
b) Principal office
c) Chief executive officer
d) Any Partner
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Question No. a8

103 rate on Income of FIl from securities.
a) 2%

b) 10%

c) 1a%

d) 20%

Question No. 60

MAT praovision shall not apply to any income accruing or arising to a company from
a) Insurance Business

Ranking Business

b)
) Life Insurance business
d) None of the abaove.

Question No. Bl
Assessment u/s 43(1) can be made within a period of:
a) 4 years from the end of the month in which re

b) 4 years from the end of the financial year in whi filed.
c) 4 years from the end of the assessment rn is filed
d) None of above

@
Question No. 62 'Y %
Which of the following mistake is.not rectifi [a4:-
a) Value of closi Nﬂ

t) Annual information report
d) None of above
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Question No. b4
The provisions of section 92 will apply only if the aggregate value of specified domestic transactions
during the year exceeds:

a) Rs.Twenty thousand
b) Rs.Twenty lakhs
) Rs.Twenty crores
d) None of above

Question No. b3

Income of disabled (physically) minor child is:
a) Clubbed with parents total income
b) Taxed in the hands of minor child

c) Exempted

d)

None of above

Question No. BB
Presumptive Taxation Scheme u/s 44AD is applicable. at the apti ssee if turnover is:
a) Not more than Rs. (ne crore
b) Not more than Rs. Two crores
c) Not more than Rs. 50 lakhs
d) None of above ®

Question No. 67

ion of Assessment whichever is earlier
nd of the relevant assessment year
ars from the end of the relevant assessment year

a) Not anincome
) Part of income
) Exempted income
)

None of above
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Question No. 69

Double Taxation Relief is allowed on the basis of:
a) PAN

TRC

Aadhaar

None of above

_— — — ~—

b
C
d

Question No. 70
ICDS is applicable if assessee is maintaining the books of account under:
a) Cash basis
b) Mercantile system
t) Hybrid system
d)

None of above

Question No. 71
The time limit for filing belated return is:
a) Within the assessment year
b) Within the assessment year or before completio
c) Within the one year from end of assessment
whichever is earlier

d) None of above ®

essment whichever is earlier
or before completion of assessment

Question No. 72

loss under the head —Income from other source

a)
b) loss from running and maintaining of race camels
c)
d) None of above
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Question No. 74
Income referred u/s 3(1) of [TA, 1961 is:
a) Not taxable
b) Taxable but eligible for double tax relief
t) Taxable and not eligible for double tax relief
d) none of above

Question No. 73
Income on which equalization levy is charged is:
a) Chargeable under income tax
b) Not chargeable under income tax
c) Notanincome under ITA, 196
d)

None of above

Question No. 76
The rate of minimum Alternative Tax for unit located in Internationa Services Centre is:

a) 18.0%
b) 9%
c) 0%
d)

None of above

&
Question No. 77 'Y %
Deduction u/s 80 IAC for eligible.start-ups i % for:

a) ayears
b) 3 years

)
) Dyears
)

)
) 30%

d) None of above
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Question No. 79
Which of the following company is not liable to pay MAT u/s 11aJB:
a) Trading company
b) Manufacturing company
c) Tonnage tax company
d) None of above

Question No. 80
The amount of deduction in respect of salary paid to its own members in case of ADP js:
a) Without any limit

he ap riud of from the

b) Rs.1,00,000
c) Nil
d) none of above

Question No. 81
The commissioner of [T Act (Appeal) shall dispose o
financial year in which appeal is made.

a) lyrs
b) Zyrs
) dyrs
d)

None of the above B
Question No. 82

As per section 142( direct the taxpayer to get his accounts audited from a
ief Commissioner or Chief Commissioner or Principal

The quantum of deduction in respect of royalty on patents as mentioned in Section 80RRRB is:-
a) Rs.100,000
b) Rs.2.00.000
c) Rs.2.a0.000
d) Rs.3,00,000
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Question No. 84
The additional tax will have to paid by the principal officer of the domestic company and the company

within __ days from the date of declaration of dividend.
a) 7Tdays
b) 9 days
c) 14 days
d) 2l days

Question No. 85

In case of the Local Authority the return is verified by the . @

a) Karta
Managing Director

b)
t) Principal officer
d)

Liquidator
Question No. 86 %
Pay as you earn scheme is known as:

a) Interest
b) Income tax
) Advance tax
d)

None of the above Q
®
Question No. 87

Form for making applicationof settlement ofeases as specified u/s 24aC(1):-
a) Form 24A
b) Farm 26AS

to the authority for advance ruling can be withdrawn after the lapse of
plication with the permission of authority if facts and circumstances so justify.

a) 1o days
) 30 days
) 4a days
)

B0 days

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 42



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 89
Monetary limit of disposing of a case by a single member of [TAT u/s 253(3) is
a) Rs.1alakh
) Rs.20 Lakh
c) Rs.al lakh
) Rs.BaLakh

Question No. 30
An eligible business as referred to section 44AD shall pay the advance tax during each*financial year on
or before the :

a) lath September
) 1ath December
c) lath March
) 3lst March

d
Question No. 91 %
Maximum limit of deduction in respect of rent paid u/s
a) 2000
b) 2,500

)
c) 3.000
) 2,000

\
Question No. 92
Arm's length price is.to be N applying any of the following methods:
D) Fa
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Question No. 94
The provision of section 80JJAA is applied to the business and where employees are employed for not
less than days in a previous year.
a) 100 days
b) 200 days
c) 300 days
d) 240 days

Question No. 33
Penalty to produce the information and documents within the period allowed s/s 2
a) Rs.2.000 per day
b) Rs.3.000 per day
c) Rs.0.000 per day
d)

None of the above

Question No. 96

Penalty for failure to furnish the information and the ‘docu S red u/s 92D(4) by constituent
entity of an International group referred to new Section ill attract penalty of Rs.
a) Rs.Z2.0 Lakh

Ns. a Lakh

b)
c) Rs.10 Lakh 'Y
d) None of the above 'Y

Question No. 97
For every non corpar
from a Chartered Accounta
a) For

er to'whom_thesprovisions of AMT apply is required to obtain a report
m r before the due date of filling the return of income.

Where assessed income is more than 2 Lakh then fees for filling an appeal with [TAT would be .

a) Rs.al0
b) Rs.1000
c) Rs.1a00
d) 1% of assessed income subject to a maximum of Rs. 10,000
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Question No. 99
The loss of a speculation business of any assessment year is allowed to be set off only against the profit
and gains of .
a) Business and profession
) (Other sources
c) Speculation business
) None of the above

Question No. 100
As per section 24a(D)(1) on receipt of application under section 244C, the settleme
within days from the date of receipt of the application issu ]
requiring him to explain as to why the application made by him be allowed.to proceed
a) adays

) Tdays
c) 10 days
)

None of the above

@

a % &
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ANSWERS - TEST YOUR KNOWLEDGE - 2

Q. No. Answer Q. No. Answer Q. No. Answer

1 B 38 a 75 b
2 D 39 b 76 b
3 c 40 b 77 b
4 Cc 41 a 78 a
5 Cc 42 a 79 c
6 A 43 d 80 c
7 D 44 b 81 a
8 B 45 b 82 b
9 B 46 b 83 d
10 D 47 a 84 a
11 a 48 d 85 c
12 c 49 b 86 W O
13 a 50 b 87 c
14 a 51  d Aﬁ\ b
15 a 52 d c
16 c 53 W ¢ ‘\o ) -
17 c 54 d d
18 c 55 \' ‘92 b
19 c 56 % b
20 d 57 W ¢ T 94 d
21 a 58 c 95 c
22 @a (MBS “N\d 96 b
23 a 60 c 97 d
24, b\\ﬂr‘ & 98 b
25 c d 99 c

\26 A . N \ b 100 b

b c
28“0 ? b MY RESULT
d 66 b
3o d 67 a /100
31 a 68 a
32 b 69 b Time Taken
33 c 70 b
34 a 71 b
35 d 72 c
36 c 73 c
37 c 74

17 JUNE
INDIRECTTAX

Tirme: TO:E0 AM - DT:30 P&
Davs - Mon to Sal

GA FINAL REGULAR NOV 2019/MRY 2“20 EXAM Ismm
ETIHET T S CA VLAY GAURAY :
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TEST YOUR KNOWLEDGE - 3

Question No. 1
An application for advance ruling by any person for determination whether an arrangement, is an
impermissible avoidance agreement as referred to in Chapter X is to be made in Form No.

a) J4A
b) 340
c) 34D
d) 3J4EA

Question No. 2 *
Maximum qualifying limit for deduction u/s 80C is:-

a) 50,000
,00,000

b)
c) 150,000
d) None of the above.

Question No. 3

Maximum qualifying limit for deduction u/s 80CCGq
a) 00,000

b) 1.00.000
c) 150,000 ®
d) Naone of the above, ©
Question No. 4 \
informa d documents shall be kept and maintained for a period

The Board has prescribe
of years.from the end o elevant assessment year.
a) ayr
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Question No. 3
The Settlement Commission grant immunity from prosecution for an offence under the Indian
Penal Code or under any Central Act.

a) Shall

b) Shall not

c) may

d) None of above
Question No. B
Failure to keep and maintain any information and document shall attract a pena
which shall be a sum equal to of the value of each specified tra
person.

a) 2%
3%
0%
0%

n 271AA
d.into by the

b)
c)
d)

Question No. 7
When the shares are held in unlisted company . it is\trusted term capital assets when the holding
period exceeds:
a) 3b months ®
|2 months

]
B months
2% manths \
Question No. 8
Personal eff o not cover the following:

_— — — ~—

b
C
d

Question No. 3
TDS on interest on securities is covered under section__
a) Section 192
b) Section 19ZA
c) Section 193
d)

None of the above
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Question No. 10

Rate of TDS on dividend u/s 194
a) a%

b) 10%

c) 20%

d) None of the above

Question No. {1

Income of minor child is exempt upto .
a) Rs.1.000
b) Rs.1500

c) Rs.2.500

d)

None of the above.

Question No. 12
The accounts of the political party shall be audited by
a) Cost Accountant

b) Chartered Accountant
c) Company Secretary
d) None of the abaove.

@
Question No. 13 'Y %
Loss from specified business covered be adjusted against the income of:
a) Any other busi N
b

ary
business

t) Revenue recognition
d) Valuation of inventories
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Question No. 13
ICDS-IV stands for .
a) Accounting policies
b) Construction Contract
c) Revenue recognition
d) Valuation of inventories

Question No. 16
DS onincome of Fll from securities.

a) a% A
b) 10%
c) 20%
d) 30%

Question No. 17
TDS on commission other than insurance commission
a) a%

b) 10%
c) 20%
d) 30%

@
Question No. 18 ®
As per ICDS-1l —Valuatio InwKri cognize costing formulae.

f PKJ, is assessable as

)
c) HUF
d) None of the above
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Question No. 20
In case of local authority the return of income is verified by
a) Karta
b) Managing director
t) Principal officer
d) Partner

b) All assessee other than company
t) All Assessee other than HUF
d) Individual and HUF

Question No. 22
Amortization of preliminary expenses has been restricted to e costof project.

a) 2%
b) 3%
c) a%
d) 8%

?
Question No. 23 'Y %
Unabsorbed business |osses cannot be cagri ard formore than
a) ahy
b) BAY

ment assessment is under which section .

Question No. 21
In case of self occupied house property. following category of person are considered
a) All assessee b
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Question No. 25

Monetary limit for exemption in the case of encashment of earned leave on superannuation received by
private sector employee is
a) | Lakh
b) 2 Lakh
c) 3 Lakh
d) None of the above

Question No. 26
Deduction is not allowed to the assessee while computing income from other sour -
a) Direct Tax
b) Interest payable outside India without TDS
c) Personal expenditure
d)

All of the above
Question No. 27 6
Which of the following relates to the meaning of 'rent'?

(i) Payment under lease

(i) Payment under purchase
(iii) Payment under sub-lease
(iv) Payment under tenancy

a) (i) and (ii) 'Y Q
b) (i), (ii) and (jii)

) (i), (i) and(iv) \

G, i)

d) None of above
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Question No. 29

Mr A is a resident assessee as per the provisions of Section B of the Income-tax Act, 1361, He has only
pension income which is below the basic exemption limit. However, Mr. A owns few equity shares of a
company incorporated and listed in USA. Is Mr. A under obligation to file the return of income under
section 139 of the Income-tax Act, 1361 and if yes. what is the due date of filing of return of income for Mr.
A

No obligation to file return of income

He has to file return of income and the due date is 31.07.2013

He has to file return of income and the due date is 30.09.2013

He has to file return of income and the due date is 30.11.2019 @

_— — — ~—

a
b
C
d

Question No. 30
Mr R has obligation to file the return of income and his due date
31.07.2018. Total income of Mr R is INR 12.00,000. However, the
is the relevant section for levying interest which shall plica
a) Section 2348
b) Section 234A
c) Section 2340
d) Section 234D

Question No. 31 'Y
Mr R has obligation to file the return, of % ad hi
31.07.2018. Total income ofMr Riis IN [1.000. However; the actual date of filing was 01.08.2019. How

ue date of filing the return of income of was
much interest shall elay indiling of return of income;
a) la%for!da
b) 1% for | day

turn of income of was
ingwas 01.08.2019. What

ing of return of income;

much Late fee shall be applicable for delay in filing of return of income;
a) Rs.1000
b) Rs.al00
c) Rs.10000
d) Nil
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Question No. 33
Mr A has filed the return of his income for A.Y. 2013-20 on 25.09.2019 and the due date of filing the return
of income was 31.07.2018. After filing the return of income, Mr A found some error in computation of tax
and wants to rectify the error by filing the revised return under section [39(3) of the Income-tax Act,
[961. Can he do so? If he can, then what will be the due date of filing the revised return;

a) Norevised return can be filed since the original return was filed belatedly

Revised return can be filed on or before 31.03.2020

b)
t) Revised return can be filed on or before 31.03.202
d) None of the above.
'ng&

Question No. 34
In the P.Y.2018-19, a HUF has paid salary of Rs.a0.000 per month to its
not liable for tax audit in the A.Y. 2018-19. Determine whether there

the P.Y.2018-19 and if yes, what is appropriate section;
a) Not liable to deduct TDS, as it was not subje X au B
liable to deduct TDS u/s 194H

b)
c) liable to deduct TDS u/s 1944
d) liable to deduct T0S u/s 192

The HUF was
ity to deduct any TDS in

Question No. 33
house which he has given on rent and has paid

Mr. V has taken housing loan forypurchase of pesi
interest of INR 13,20,000 in BY Z0(8-{d re % AY 208-Z0. He has computed net loss of INR b,50,000

B alary inceme of INR 90,00.000 and wants to set off the

ome-tax return (ITR 1) of Mr. A for AY 20(8-19 on 3110.2018. The return filed was
nor filed under digital signature. The same is required to be sent to CPC Bangalore
under the signature of assessee for further processing. What is the time period by which the return
should have been reached at CPC Bangalore?

a) 90 days
b) 150 days
c) 120 days
d) 100 days
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Question No. 37
Mr. A set up his new business on 01.06.2018 after completing his higher studies in Management in April
2018. Determine the relevant previous year for Mr. A for the purpose of computing his business income.
a) 01.04.2018 to 31.03.2019
b) 01.05.2018 to 31.03.2019
c) 00.06.2018 to 31.03.2013
d) 01.04.2019 to 31.03.2020

2018. Determine the relevant assessment year for Mr. A for the purpose s business
INcome.

a) 01.04.2018 to 31.03.2013

b) 01.06.2018 to 31.03.2019
c) 01.04.2013 to 31.03.2020
d) 01.06.2013 to 31.03.2020

Question No. 39
Mrs. Alia, a non-resident aged 67 years, has an immovable ty in India from which she gets rental
income of Rs.3.00.000 per annum. She ha inted you as a consultant to advise her regarding the

Question No. 38
Mr. A set up his new business on 01.06.2018 after completing his higher studies % in April

Rs.250.000
200,000
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Question No. 41
Mrs. Priyanka Chopra who is a non-resident, has total income of Rs.3,20,000 for P.Y. 2018-19. Determine
the amount of rebate u/s 87A, if any. available to her for A.Y. 2018-20
a) NIL
b) Rs.2.al0
c) Rs.d.a00
d) Rs.0.000

Question No. 42

Mr. Mukesh, aged o8 years, has total income of Rs.3,25.000 during P.Y. QDIBIH@HEDNE

from salary and bank interest. Compute his tax liability for A.Y. 2019-20;
a) NIL
Rs...290

b)

c) Rs.l.300

d) Rs.3.900 s‘
Question No. 43

A proviso is inserted in any section, so as to provide the;
a) Clarification on the provisions contained

b) Explanation regarding the provisio d in that section
c) Exception to the provisions cont ' tion
d) None of the above

Question No. 44
016, the sum assured of which is Rs. 25,00.000. Mr. A
01.04.2018. Compute the amount of eligible deduction
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Question No. 43
Life Insurance Policy was taken by Mr. A on 31.08.2012 and the sum assured is Rs.40 lakhs, what would be
the amount of eligible deduction u/s 80C in respect of premium paid towards LIC;
a) Rs.l.al.000
) Rs.4,00,000
c) Rs.0.10,000
) Rs.8.00.000

Question No. 46

Mr. A has taken one time premium policy on 01.04.2013, the same is matured du : -19, he

consulted you to provide him your opinion regarding taxability of sum to be rege % P including

bonus at the time of maturity;

a) The entire amount receivable including sum by way of bonus wou
The entire amount receivable (less deduction claimed under segtion

)
c) The entire amount receivable including sum
) Only sum receivable by way of bonus would

pt of from tax.
uld be exempt

able.

Question No. 47

Ms. Suman, a resident individual, has gross total i

studying in a school in Nepal. She has paid

towards tuition fee. Determine the,amou
a) Nil

Rs.70.000

) %
c) Rsl75.00
d) Rs.200,00

tial house |JF'[I|JI’3F’[)" after taki.ng |oan fr[;m Bank. During the P.Y. 2018-13, she
Rs. 45,000 towards principal repayment and Rs.[a,000 towards interest on loan.

000 for AY. 2019-20. Her daughter is
ol fee nf Rs. 2.00.000 out of which Rs.75.000 was
uction to her u/s 80C, if any;

Rs.45,000
Rs.15.000
Nil
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Question No. 43
Mr. A has total income under the following heads during P.Y. 2018-15;
(i) Income under the head Salary - Rs.4.00,000
(i) Income under the head House Property - Rs. 4,00,000 Brought forward loss from house
property of Rs.4.00,000 of AY. 2018-19.
Determine the total income of Mr. A for A.Y. 2013-20 and the amount of loss eligible for carry forward, if
any
Nil: loss eligible for carry forward Rs. 20,000
Rs. 4,a0.000; No loss eligible for carry forward

Rs. 4,a0.000; loss eligible for carry forward Rs. 5,00.000 @

_— — — ~—

a
b
C
d) Rs.8,00.000; loss eligible for carry forward Rs. 9,00,000

Question No. 30
Mr. B has total income under the following heads during P.Y. 2018-
(i) Income under the Salary - Rs.00,00,000

(i) Business loss - Rs.20,00,000

(i)  Income from other sources - Rs.13,00,000
Determine the total income of Mr. B for ALY. 2013-20 an amaount of loss eligible for carry forward, if
any

a) Rs.B5,00,000; loss to be carried forwar I],I]l],l]l]l]
b) Rs.30,00,000; loss to bec ard Rs.5,00,000
c) Rs4a,00,000; No loss eligi :

d) None of above

Question No. 3l
m of Rs.28,000 towards health insurance and Rs.a,000

ck up for self and his spouse. Determine the amount of deduction

D for A.Y. 2013-20;
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Question No. 32
Mr. Sanjay Kumar, a resident, has paid premium of Rs.20,000 towards health insurance for self and his
spouse. Further, he has paid a sum of Rs.39,000 on account of medical expenditure of his mother, aged
B9 years and resident in India. No insurance scheme had been taken on the health of his mother.
Determine the total amount of deduction available to Mr. Sanjay Kumar in A.Y. 2018-20 u/s 80D
a) Rs.20,000
Rs.43,000

b)

c) Rs.al.000

d) Rs.0a,000

Question No. a3 %
Mr. Ramesh Kumar taken medical policy and paid Rs. B0000/- by credit cardfar his

citizen and non-resident during the PY 2018-19, how much will be the dedu 80D:

ho is senior

a) Rs.20.000

b) Rs.40.000

c) Rs.o0,000

d) Rs.2a,000
Question No. a4
Mr. Ram Lal taken medical policy and paid Rs: - by cash for his mother who is senior citizen and
non-resident during the PY 2018+3, how il deduction u/s 80D:

a) NIL

Rs.4a,000

@
b)
c) Rs.al.000
d) Rs.aa.000

ident individual aged bl years, has gross total income of Rs.9,00.000 for P.Y. 2018-19
terest from Fixed deposits amounting to Rs.20,000. Determine the tax liability of Mr,
Shyam for A.Y. 2018 20

) Rs.98.880
b) Rs.9.840
c) Rs.1.03.000
d) Rs.1.04,000
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Question No. ab
Mr. Kashyap, aged a8 years, has gross total income of Rs.|2,00.000 for P.Y. 2018-13 which includes
interest from Fixed deposits amounting to Rs.40,000 and interest from saving bank account of Rs.12,500.
Determine the amount of deduction available to Mr. Kashyap under Chapter VI-A for AY. 2013-20
a) Rs.aZal0
b) Rs.n0,000
c) Rsl2.a00
d) Rs.I0,000

Question No. 37 *
What is the due date of filing the return of income for AY. 2013-20 in case of % ner of a firm
d the

whose accounts are required to be audited under the Income-tax Act, required to
furnish a report u/s 92E of the Income-tax Act, 136;

a) 31.07.2019
b) 30.09.2019
c) 30.11.2019
d) None of above

Question No. 38
What is the due date of filing of return of inca
accounts are required to be audited undep th
The dormant partner's total income

a) al.07.2013

b) 30.09.201
) 30112013
)

None of above

g forAY. 2018-20 of a dormant partner of a firm whose

iling of return of income for AY. 2019-20 of managing director of a company
required to be audited under the Income-tax Act, 1961, assuming that his total income
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Question No. 60
Mr. A has stayed in India for a period of 82 days during the P.Y. 2018-19 and his stay in India for immediate
preceding 4 years is 3b4 days, calculate his residential status for the P.Y. 2018-13;

a) Resident

b) Non Resident

t) Resident but not ordinarily resident

d) Cannot determine with the above facts

Question No. Bi

A HUF whose control & management is in India and the residential status of its K ES but not
ordinarily resident, determine the status of residential of HUF;
a) Resident but data is not sufficient to determine whether HUF is RNO

b) Resident but not ordinarily resident
c) Non resident
d) Resident and ordinarily resident

Question No. 62
A company is incorporated outside India. Its place of effestive m
Determine its residential status in India for A.Y. 2018-20;
a) Resident
Non Resident

gement in the P.Y. 2018-19 is in India.

b)

c)

d)
Question No. 63
Mr. A, aged 37 years, is res inarily resident in India and is deputed to USA under employment.
He has rece ' 0 Rs.40 lakhs in USA. The income earned by him in India comprises
pect of the abovementioned incomes;

t income is taxable in India

d) He has no taxable income in India
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Question No. b4
During P.Y. 2018-19, Mr. P has salary income of Rs.3,40,000 and interest income of Rs.|0,000. Mr. P has
made investment in PPF of Rs..00.000. From the above information, determine whether Mr. P is under an
obligation to file the return of income and if yes. then what is the due date of filing of return of income?

a) Noobligation to file return of income

b) 0Obligation to file and the due date is 31.07.2019

c) Obligation to file and the due date is 30.09.2019

d) Obligation to file and the due date is 30.11.2013

Question No. B3 *
What maximum amount of rent payment does not require deduction of tax at jal year?
a) Rs.B0.000

b) Rs.90.000
c) Rs.1.20.000
d) Rs.180.000 6
Question No. Bb
It a person occupies two property for his residence, the self occupied property benefit will be

granted in respect of;
a) Both properties

b) Dne property as selected by hi
t) The property whichwas construe w
d) i

The property for'which the an Alueds lower
Question No. 67

Section interest for default in payment of installment(s) of advance tax.

a)
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Question No. 68
While computing income chargeable to tax under the head “Income from house property” for A.Y. 2013-20
in the case of a let-out property. the municipal taxes due for P.Y. 2018-19 is Rs.45,000 and the taxes paid
in P.Y. 2018-19 for P.Y. 2016-17 and P.Y. 2017-18 are Rs.40.000 and Rs.42.500, respectively. Determine the
amount of deduction available to the assessee;
a) Rs.40.000
Rs.82,a00

b)
c) Rsl27.000
d) Ni

Question No. 69
As per section 1944, tax is to be deducted @ X% from the payments ma ny per 0 is engaged
only in the business of call centre. What is that X%;
a) a%
b) 10%
c) 2%
d) 1%
Question No. 70
Interest under section is levied fro day of the assessment year, i.e.. from Ist April till

the date of determination of ir income und or when a regular assessment is made, then till
the date of such a regular assessme

a) 234A

b) 234B
) 2340
)

epairs incurred by the owner
repairs incurred by the owner
d) None of above
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Question No. 72
While conducting the tax audit of the assessee, M/s POR Private Limited, you have observed that a
payment is made towards installation of machinery by a company in its factory to a vendor. Mr. Raj
amounting to Rs.40,000 and the company has not deducted any withholding tax on such payment.
Determine the applicable section and the rate of TDS.

a) U/s134J RI0%

b) U/s 1340 @2%
c) U/s 1840 B1%
d)

No TDS is applicable on said payment

Question No. 73
The mode by which the signed [TR V can be sent to CPC Bangalore:
a) Only Speed Post
b) Only Ordinary Post
c) Speed Post or Ordinary Post
d) Speed post, ordinary post, Registered post o

Question No. 74
While filing the return of income of Mr. A, a non-
for the following payments:
(i)  Payment towards LIC forRs.20,0(
(i) Repayment of housing loan j

Rs.l70.000
(iii) Payment to
(iv) Investmentin

Ms [, a non-resident in India and aged B0 years, has income from house property in India. Such income is
received by her in her country of residence i.e., in USA. Determine whether such income is taxable and if
yes, the maximum amount of income not chargeable to tax in case of Ms [

a) Not chargeable to tax as income is not received in India

b) Chargeable to tax and basic exemption limit is not available to non-resident

t) Chargeable to tax and the maximum amount not chargeable to tax is Rs.2,00,000

d) Chargeable to tax and the maximum amount not chargeable to tax is Rs.3.00.000

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 64



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 76
Mr. Ram, a resident individual aged 85 years, has total income of Rs.7.00,000 for P.Y. 2018-19 which
includes pension income from his employer as well as interest income. Determine tax payable for AY.
2013-20.
a) Rs.ala0d
b) Rs.02.000
c) Rs.61.800
d) Rs.b2400

Question No. 77
Mr. Shyam. a non-resident individual aged 82 years, has total income of 1,000 far,P.Y. 2018-19
which includes pension income from his employer as well as interest in eter ax payable for

AY.2013-20.

a) Rs.alall
b) Rs.n2.000
c) Rs.b4.380
d) Rs.bo,000

Question No. 78
Circular issued by CBDT clarifying doubt regardi scope and meaning of the provisions of the Act, is
binding on;

a) Assessee as well as,Jepartment

b

) Department only
) Assessee
) Neither asse ordepartment

is an individual resident in India. His gross total income for the P.Y. 2018-19 is
o paid an amount of Rs..50.000 towards life insurance premium during the
hat will be the tax liability of Mr. A for Assessment Year 2018-207

)
c) Rs.2.a7a
d) Rs.2b600
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Question No. 80
Gross Total Income of Mr. X (Bl years). a resident individual, for the Assessment Year 2019- 20 is
Rs.1.04.00.000 (salary Rs.0.00,000, lottery winnings Rs.70.00,000 and long term capital gain under
section 12 Rs.24,00.000). Mr. X is entitled to deduction under Section 80C of Rs..O0,000. Determine the
tax liability of X for A.Y. 2019-20.
a) Rs.26.70.000 (Plus applicable surcharge and cess)
Rs. 26,72.000 (Plus applicable surcharge and cess)

)
c) Rs.26.90,000 (Plus applicable surcharge and cess)
d) Rs.28,70.000 (Plus applicable surcharge and cess)

Question No. 81

Ms. Ayushi is an Indian Citizen who left India for the purpose of employ, . She was in
India for a total period of 730 days during the Previous Years from 201 [7-18. She was in India
for 240 days in Previous Year 2012-13 and 310 days in Previous 3-14. mine her residential

status for the A.Y. 2019-20.

a) Resident and ordinarily resident
b) Non-resident
c) Resident but not ordinarily resident
d) Resident but data is not sufficient to determine whe g is ROR or RNOR

Buestion No. 82 Q
Mr. Aashish is working partner in a partne % ] “Aashish Group”. The turnover of the firm for
P.Y. 2018-19 is Rs.0 Croress What is th date’of filing return of income for Mr. Aashish for A.Y. 2019-

207
a) 4l.07.2013
b) 30.08.2013
c) 30
Killl
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Question No. 83
X Pvt. Ltd. is engaged in the business of manufacture of cement. For A.Y. 2018-19, due to some technical
issues, the return of income of X Pvt. Ltd. was delayed by | day and was filed on 01.10.2018. Now, the
Accounts Dfficer of the Company discovers some omission in the said return of income and wants to
revise the same. The assessment proceedings of the company are ongoing and will be completed on
3112.2019. The Accounts Officer has contacted you to advise him regarding revision of return of income.
Please advise.

a) Yes, it can be revised and the due date is 31.03.2020
Yes. it can be revised and the due date is 31.12.2019

Yes, it can be revised and the due date is 31.03.2019 @

_— — — ~—

b
C
d) No, the return cannot be revised as it is a belated return of income

Question No. 84

[ Ltd. is incorporated on 20.03.2018. It is engaged in manufactur tic or domestic market.

Determine the income tax rate of the said company f h ver of the company was
Rs.180 crores and total income was Rs.60 crores for

a) 20% (plus surcharge 7% + HEC@4%)
b) 30% (plus surcharge @12% + HECE4%)
c) 20% (plus surcharge @12% + HEC@4%)
d) 30% (plus surcharge @7% + HEC

Question No. 85

capital gain or Long term capital gain. The resultant gain is

a) Short-term, since the holding period is less than 36 months
b) Short-term, since the holding period is less than 30 months
t) Long-term, since the holding period is more than 12 months
d) Long-term, since the holding period is more than 24 months
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Question No. 87
X Cement Ltd. is in the process of determining the salary structure of its employees for ALY. 2019-20. As
per the CFO of the company. transport allowance granted to employees to meet the expenditure for
commuting between office and residence by the employees is wholly exempt from tax. The company has
approached you to advise him accordingly. What will be your advice as per the provisions of the Act?
a) CFO's view is incorrect. Transport allowance for commuting between place of residence to place
of office is exempt from tax to the extent of Rs.|.B00 per month in the hands of employees

of office is wholly exempt from tax in the hands of employees

c) CFO's view is incorrect. Transport allowance for commuting between plac
of office is exempt from tax to the extent of Rs.800 per month in the

d) CFO's view is incorrect. Transport allowance for commuting between place
of office is chargeable to tax in the hands of employees.

Question No. 88

been paid on acquisition and transfer of the said share
liability of Miss Nikita for Assessment Year 2013-2
a) Nil
b) Rs.a,670
c) Rs.a720 °
d) Rs.8.320

Question No. 89
Texcos Ltd. is an Indian It has 2 reholders who are foreign citizens and nonresident in
India. The bus whaolly carried out outside India. Determine the residential status of

Non-resident, since the place of effective management of the company during the year is outside

d) Either resident or non-resident, depending on the place of effective management, which is not
possible to determine in this case since the information given in the question is insufficient
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Question No. 30
Neha is an individual aged 69 years whose income as computed under the Income-tax Act, 1361 is Rs.
0.00,000 for assessment year 2019-20. She deposits Rs. 20,000 in a PPF account. Calculate the tax
payable by Neha assuming that she has an agricultural income of Rs.a,000.
a) Rs.Nil
b) Rs.4.360
c) Rs.B760
d) Rs4.270

Question No. 91 *
XY is a partnership firm which purchased equity shares of Rs.20 Lakh w Pvt. Ltd on
ing std

20.03.2019 and does not have any other business activity. Which of th ts is correct

with respect to XYZ?
a) XYZis not required to obtain PAN and also not required todile
b) XYZis not required to obtain PAN but is requi i
) XYZis required to obtain PAN but is not req
d) XYZis required to obtain PAN and also required to i nme-tax Return.

turn.

Question No. 92
Mr. A is salaried employee whao is working
accommodation on rent from MreB, who |
20, Mr. A has paid monthly rent of |
than salary income. Determi
Income-tax Act, [96l.and if

a) Not liable to
preceding AY.
liab educt tax u/s

b)
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Question No. 83
Mr. A is salaried employee who is working in a multinational company. Mr. A has taken a residential
accommodation on rent from Mr. B. wha is non-resident in India. During P.Y. 2018-13 relevant to A.Y. 2013-
20, Mr. A has paid monthly rent of INR 75,000 per month to Mr. B. Mr. A is not having any income other
than salary income. Determine, whether Mr. A is under obligation to deduct TDS as per the provisions of
Income-tax Act, (961 and if yes, under will the rate of tds:-

a) Jince not liable to deduct TDS, hence no rate applicable.
b) 10%
c) a%
d) 31.20% b
Question No. 84
ABC Charitable trust registered u/s IZAA. was formed with the main.abje
in the year 2017-18. The total income of the trust before exempti
PY. 2017-18. The trustee of the trust wants you to bethe'tax co
for filing of return for A.Y. 2018-19;

a) al.07.2018

b) 30.08.2018
c) all0.2018
d)

roviding medical relief
were Rs.0,a0.000 in the

es to know the due date

a0.11.2018

Question No. 95

In case of a company,

31.05.2018. The assessmen on 31.00.2018 and which was served on the assessee on
06.06.2018. The notic the assessee on |0.06.2018. The assessee is aggrieved
by the order of the Assessi ish'to file an appeal with the CIT (A). What is the time limit by

Within 30 days from the date of issue of service of assessment order
Within 30 days from the date of issue of service of notice of demand

Question No. 36
In case of Company who is authorised to verify the appeal before CIT(A)?
a) Only the Managing Directaor
b) Managing Director; If there is no managing director, then, by any director of the company
c) Any person who is authorized to do so by the company
d) Chartered Accountant of the company
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Question No. 87
Mr. A'is planning to enjoy his summer vacation in Goa and is considering booking rooms in a hotel. He has
booked two rooms, one for his brother and one for himself and the room charges for the entire period is
Rs.70,000 equally divided between both of them. However, the payment to the hotel is to be made by Mr. A
and he will make the payment in cash. Mr. A has enquired whether he needs to give copy of PAN while
making payment to hotel;

a) No, copy of PAN is required when the payment exceeds Rs.| lakh

b) Yes, copy of PAN is required to be furnished

t) No, as the amount relating to each person is less than Rs.al,000

d)

None of above @

Question No. 98

Mr. A is planning to invest in bonds to be issued by Reserve Bank of.Indi or INR 93,000 in June
2018. Determine whether Mr. A is required to furnish copy of PAN-whilesacquiring bonds to be issued by
RBI;

Yes, as the payment exceeds Rs. al,000
No, the threshold for submission of PAN is Rs. 1,00, 00C

No, the threshold for submission of PAN is Rs. 2,00 I@
No, the threshold for submission of PAN is Rs. 5,00,000

O 0 o
—_— — — ~—

Question No. 89
M/s PUR Limited is planning,to pu

asked you to determine therequireme in this case;

a) No, as the is less than Rs.30,00,000

b) No, PANis re inc |e property
c) Yes, since the amo eeds Rs.10,00.000
d) Non bove
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Question No. 100
If the assessee, Mr. C, has paid self-assessment tax and the amount so paid falls short of the aggregate
amount of tax, interest and fee for A.Y. 2018-19, what would be criteria for adjustment of self- assessment
tax paid by the assessee:
a) The amount so paid shall be first adjusted towards fee payable, if any, then towards interest and
balance. if any left, towards tax payable.
b) The amount so paid shall be first adjusted towards tax payable, then towards interest and
balance, if any left, towards fee payable.
c) The amount so paid shall be first adjusted towards interest payable, the
payable and the balance, if any, shall be towards fee payable.
d) The amount so paid shall be first adjusted towards interest pay
payable and the balance, if any, shall be towards tax payable.

gainst tax

against fee

A\
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ANSWERS - TEST YOUR KNOWLEDGE - 3

Q. No. Answer Q. No. Answer Q. No. Answer

1 d 38 c 75 c
2 c 39 a 76 b
3 c 40 c 77 d
4 c 41 a 78 b
5 b 42 c 79 b
6 a 43 c 80 a
7 d 44 a 81 b
8 d 45 a 82 b
9 c 46 c 83 c
10 b 47 a 84 & B
11 b 48 d 85 a
12 b 49 c 86 W W
13 d 50 b 87 d
14 d 51 ¢ 4m8N Ta
15 c 52 d 89 a
16 b 53 Ta 290 Th b
17 a 54 a 91 d
18 b 55 .Y T2 d
19 b 56 d 93 d
20 c 57 W b T 94 b
21 d 58 a 95 d
22 @c (M “Wha 96 b
23 c 60 b 97 b
zs" d\w by 98 a

a 99 c
\26 A \ \1 c 100 a
b

Zs“b ? d MY RESULT
b 66 b

3o b 67 c /100
31 c 68 b

32 b 69 c Time Taken
33 b 70 b
34 d 71 d
35 c 72 c
36 c 73 c
37 c 74 b
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TEST YOUR KNOWLEDGE - 4

Question No. 1
Mr. Ram has prepared his computation of total income and tax liability for A.Y. 2013-20 relevant to P.Y.
2018-13 and the tax payable is Rs.[5,000. He has prepaid taxes i.e. TDS amounting to Rs.0,000 and the
balance tax payable is Rs.9.000. He has appointed you to advise him regarding the applicability of interest
under the various provisions of the Income Tax Act. He wanted to file the return of income in July 2019
a) Interest u/s 2348 is applicable
Interest u/s 2340 is applicable

b)
c) Interest u/s 2348 & 234C is applicable A
d) Nointerest is applicable. B

Question No. 2
ABC (P) Ltd. has deducted tax of a foreign company u/s 195 read withyl15A come- tax Act in the

month of December 2018. What would be the due date of.deposit ted by ABC (P) Ltd;
a) 07th of the following month i.e., 07th January, 2013
[ath of the following month i.e., (5th January, 2013

dlst of the following month i.e., 3lst January, 2

None of above

Question No. 3
ABC (P) Ltd. has deducted tax of'a forei ny
return of TDS would be filed: ®

Form 2401 \

—_— ~— ~— ~—

b
C
d

[95 read with 115A of the Income- tax Act, the

s.4,00.000, before claiming any exemption under section Il & 12, during P.Y. 2018-18.
Determ plicability of audit under the provisions of Income-tax Act, 1961;
a) Auditis not required as the gross receipts are less than Rs.| crore as prescribed u/s 44AB
) Audit is required u/s 1ZA(1)(b)
) Income of the charitable trust is exempt u/s Il & 12, hence audit is not required
) None of above
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Question No. 3
Aakash HUF, a resident HUF, has incurred Rs.22,000 for medical treatment of Mrs. Aarti, Aakash's wife,
who is a person with disability and has deposited Rs.30,000 with LIC for her maintenance. For A.Y.2013-
20, the HUF would be eligible for deduction of an amount equal to -
a) Rs.22,000
b) Rs.02.000
c) Rs.70,000
d) Rs.l.Za,000

Question No. b
A firm pays salary and interest on capital to its resident partners. The salary/@nd inte aid fall within
the limits specified in section 40(b). Which of the following statements is

b)
t) Notax has to be deducted on salary but tax on interest
d)

No tax has to be deducted at source on eithe

Question No. 7

Mr. Dinesh owns 8 light goods vehicle and declar
AY.2013-20. He is -

a) liable to pay advance taxin four

b) liable to pay advance,tax in

) liable to pay advance tax i

)

umptive basis under section 44AE for

une. September, December and March
eptember, December and March

payment madeto a person located in a Notified Jurisdictional Area (NJA), tax is

In respect
i the rate specified in the Income-tax Act 1361 or rates in force or -

deductible at
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Question No. 3
Mr. Manas, a salaried individual, pays rent of Rs.67.000 per month to Mr. Atishay from May, 2018. Which of
the following statements is correct?
a) Notaxis required to be deducted for F.Y.2018-19 since Mr. Manas is not subject to tax audit u/s
44AB
b) Mr. Manas has to deduct tax3% from rent paid every month
) Mr. Manas has to deduct tax@3% on the entire rent paid for F.Y.2018-13 from the rent payable
for March, 2013
d) Mr.Manas has to deduct tax of Rs.67.000 from rent payable for March, 201

Question No. 10

A motor car of the value of Rs.Ia lakhs was sold by a dealer to a cust

cash and the balance by account payee cheque. Which of the followin
a) Tax @1% has to be collected on Rs.1a lakhs

) Tax @1% has to be collected on Rs.3 lakhs o

c) Tax @% has to be collected on Rs.E lakhs on

) No tax collection at source is required in this

exceed Rs.I0 lakhs.

J1a s received in
is carrect?

Question No. 1

Mr. Jindal gifted a house property,to his
the properties were let out. Which uf e fo ts is correct?

hands of Mr. Jindal by virtue of section B4
one is to be included in his hands by virtue of section b4
roperty gifted to Ms. Tina and Ms. Trisha

ty gifted to Ms. Tina. Income from property gifted to Ms.

a) 18.0%
) 15.0%
) 18%
)

6%
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Question No. 13
There are certain specified financial transactions in which quoting of PAN is mandatory. If a person
intending to enter into such transaction does not hold PAN then, he has to furnish;

a) Form B0

b) Form 43A
c) Form43C
d) Form 439AA

Question No. 14

Mr. Sameer has gone to buy Honda Activa and vendor quoted the price of the Honda Activa Rs:40,000. He
has consulted you to provide the threshold for furnishing of PAN on purchas % PAN has to
be furnished

a) incase the value of each vehicle exceeds Rs.00,000

b) in case the value of both vehicles exceeds Rs.a0,000
t) incase of payment in cash of an amount exc Rs.o
d) Need not to furnish PAN

Question No. 15

Equity oriented mutual fund means a mutual fund
funds out of total proceeds are invested in équi

stock exchange. Presume that, the fund a- ot

cified u ection [0(23D) and X% of its investible
res of a domestic company listed on a recognized
in units of another fund but directly invests in

listed equity shares of domestic company. sithat X%
a) al%
b) Ba%
c) 90%
d)
for failure to furnish a report from an accountant as is required by section
8
b)
t) 1% of the transaction amount
d) Rs.1.00,000
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Question No. 17
Every person entering into specified domestic transactions shall keep and maintain documents relating to
such transactions for a period of from the end of the relevant assessment year.

a) 10 Years

b) 2Years

c) o Years

d) 8years
Question No. 18
Mr. Kapil Khurana has purchased Life Insurance Policy, the premium of which is R
has advised you on the matter of furnishing of PAN to the Insurer Company o

a) Yes, PANis required since premium exceeds Rs.10,000

b) No. since the premium does not exceed Rs.al,000

t) No, since the premium does not exceed Rs.20,000

d) Yes, PANis required irrespective of the amo

Question No. 19
In a case where letting out of building and letting out of ot are separable, rent of building will be
charged to tax under the head of other s will be charged to tax under the head

e Property
e from House Property
business and profession” or “Income from

) Income from House Property, In
) Profits and gains of busine

consulted you on the matter of PAN. He is carrying on the business of sale &
.Hissturnover is Rs.3,00.000 and the profit is Rs.75.000 far the P.Y. 2018-19. He has
him threshold of turnover exceeding which he has to apply for PAN, if any;

) .
c) Rs.3.00.000
d) Rs.0,00,000
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Question No. 21
Mr. A is not a citizen of India. He wants to apply for PAN in India and he has consulted you to provide him
the applicable form for application of PAN. What would be correct Form:;

a) Form43A

b) Form 438
c) Form 49AA
d)

None of above

chartered accountant on or before the due date of filing the return of income. No;

a) Form 29C

Question No. 22
Every corporate taxpayer to whom the provisions of MAT apply is required to {a from a
t

Form 230

b)

c) Form 298

d) None of above 6
Question No. 23

Book profit for the purposes of section 115JB means ne it as shown in the statement of profit and
|loss prepared in accordance with;

a) Schedule |

b) Schedule Il e
c) Schedule Il 'Y
d) Schedule VI \

Question No. 24

has income under the following heads for P.Y.2018-19.
der “Income from other sources

is return of income on 15.07.2013
u/s 2348 is not applicable

Rs.4.264
Rs.d.423

)
) Rs.3.420
)
)
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Question No. 25
Mr. A, resident aged 65 years, has income under the following heads for P.Y.2018-19.

(i) Interest income taxable under “Income from other sources

(iv)  Income from Capital Gains
His estimated tax liability is Rs...05.075. Tax of Rs. 20,000 was deducted on interest income. Mr. has not
paid any advance tax during P.Y. 2018-19. Calculate the amount of interest payable u/s 2348, if applicable,
assuming he file his return of income on 15.07.2019

a) Interest u/s 2348 is not applicable

Rs.d3,420

b)
c) Rs4.2b4
d) Rs.3.423 g

Question No. 26
Mr. Harish. a resident aged B! years, earned interest income of Rs:l6.000 fr office savings bank
account and Rs.37,000 from bank fixed deposits for 019-2 i such income would be
ultimately included in his total income?

a) Nil

b) Rs.3.000
c) Rs.33.a00
d) Rs.43.000

@
Question No. 27 ° %
Mr. Shalini made a donation of , ional Children's Fund and Rs.20.000 to Rajiv Gandhi

s.8
Foundation by cheg d%d jon of Rs.15.000 to a public charitable trust. The deduction
ion 80k is

allowable to her unde

a) 115,000

income of A.Y. 2019-20 has increased by Rs.34 lakhs due to application of arm's length
price by the Assessing Officer on transactions of purchase of goods from its foreign holding company in
respect of a retail trade business carried on by it. and the same has been accepted by Alpha Ltd., then, -

a) deductions under Chapter VI-A cannot be claimed in respect of the enhanced income

b) business loss of A.Y. 2014-15 cannot be set-off against the enhanced income

t) unabsorbed depreciation of A.Y. 2010-11 cannot be set-off against the enhanced income

d) None of the above can be claimed or set-off against the enhanced income
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Question No. 29
Mr. X. a retailer, acquired furniture on |0th May 2018 for Rs.10.000 in cash and on lath May 2018, for
Rs.10.000 and Rs.20.000 by a bearer cheque and account payee cheque, respectively. Depreciation
allowable for A.Y. 2019-20 would be -

a) Rs.2.000

b) Rs.3.000
c) Rs.3.all
d)

Rs.4.a00

Question No. 30
Mr. Amir has gross total income of Rs.0,50,000 for P.Y. 2018-19. During th . Amir has
ro

bought one commercial property which he has given on rent and the property is
included in total income of Mr. Amir. During the P.Y. 2018-19. Mr. Amir ha epayment towards the
loan he took for purchase of property and the principal amount o ent 1.75.000. Determine

the amount of deduction eligible u/s 80C to him for A §-20
a) Rsl7a,000
b) Rs.l.a0.000
c) Rs.1.00,000
d) Nil

Question No. 31

Mr. Kapoor. aged a7 years and reside
2010 and sold the sametin Apeil, 2

d person. He purchased a piece of land in December,
: Long term capital gains on such sale amounted to
and, he is not having any income. He deposited Rs...00.000 in
. in'NSC. He wants to claim deduction of Rs..0,000 under
in PPF and NSE. What would be his tax liability?

Mr. Kapil Khurana is running an Utencil shop. Tax liability of Mr. Kapil Khurana for the P.Y. 2018-19 is
Rs.al.400. He has paid advance tax of Rs.49,000 till Sist March, 2019. Balance tax of Rs.2.400 is paid by
him at the time of filing the return of income on 31.07.2009 for AY. 2013-20. Will he be liable to pay
interest under section 23487 If yes, what is the amount of interest?

a) No

b) Yes; Rs.36

c) Yes;Rs.l20
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d) Yes:Rsld4

Question No. 33

Mr. Mukesh Rai Sapra. aged 67 years and non-resident is a retired person. He purchased a piece of land
(at Delhi) in January, 2014 and sold the same in August, 2018. Taxable long-term capital gain on such sale
amounted to Rs.2,84,000. Apart from gain on sale of land, he is not having any other income. What will be

his tax liability for the A.Y. 2019-207

a) Nil

b) Rs.7.070

c) Rs.L770

d) Rs.09.070
Question No. 34
Notice under section 143(2) of the Income-tax Act, 196! (i.e. noti rutiny, assessment) should be
served within a period of from the end of theinancial y | return of income is filed
by the assessee.

a) b months

b) 24 months

c) 12 months

d) 18 months

Question No. 35
MNJ Pvt. Ltd. provided

000 15% salary of Mr. Z (computed) - Rs.36.32a p.m.
ht have been earned, if the amount of security deposit
of notional interest?

perquisite value
interest has to be added in the total of 15% of salary to calculate the perquisite value
d) Notional interest should not be considered
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Question No. 36
MNJ Pvt. Ltd. provided following information for calculation of perquisite value of company leased
accommodation for its one of employee, Mr. Z: Rent paid to landlord - Rs.30.000 p.m. Interest free
refundable security deposit - Rs.|.80,000 13% salary of Mr. Z (computed) - Rs.36.320 p.m. Notional
Interest Rate - 10% p.a. (return that might have been earned, if the amount of security deposit was
invested). Determine the perquisite value for company |leased accommodation for Mr. Z for ALY. 2013-20
a) Rs.4,38,000
b) Rs.4.30300
c) Rs.4,03.900
d)

Rs.4.20.000 @

Question No. 37
A Ltd. is a domestic company which has declared dividend on its eguity
June, 2018 on 15.07.2018. The said dividend is distributed to the sk
the due date by which A Ltd. is required to pay the t distri
Lovernment.

a) 03.08.2018

b) 29.07.2018

c) 27.07.2018

d) 22072018

B
Question No. 38 'S
Your client Mr. Shah, di ose duri proceedings of scrutiny assessment. The Assessing

(fficer passed the paid. Mr. Shah, however, now he feels that he missed to
and proceedings. Assuming he can act in time limit, the

or the quarter ending
07.2018. Determine
e credit of the Central

red, unless Mr. Shah has waived his right of appeal
ot opt for remedial course since he did not oppose during proceedings.
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Question No. 39
Total turnover of M/s Rajan & Traders, a proprietorship concern, for P.Y. 2017 -18 was Rs.88.70 lacs. It is
likely to exceed Rs.|00 lacs during P.Y.2018-19. He does not opt for presumptive taxation scheme. While
going through the books of account, no TDS was deducted on following payments :

»  Salary of Rs.4,75,000 paid to manager

» |nterest of Rs.I8,000 paid on loan taken from NBFC

» |nterest of Rs.20,000 paid on |oan taken from a banking company
The disallowance attracted under section 40(a)(ia) is:

a) Rs.0.400

b) Rs.l.42,000
c) Rs.l47.300
d) Rs.loo400

Question No. 40
Total turnover of M/s Rajan & Traders, a partnershipirm, s.89.70 lacs. It is likely
to exceed Rs.|00 lacs during P.Y.2018-19. Firm does nat.opt fopepre taxation scheme. While going
through the books of account, no TDS was deducted on ents:
»  Salary of Rs.4,75,000 paid to manager
» |nterest of Rs.I8,000 paid on loan taken
» |nterest of Rs.20,000 paid on loan
The disallowance attracted undersection i
a) Rs.0.400
Rs.l42,500

]
b)
c) Rs.l47.30
d) Rs..0a.400

a banking company

A
CAFINAL REGULAR NOV 2019/MAY 2020 EXAM ISTART 17 sune

DIRECTTAX oSV RNy INDIRECT TAX
Tirme=: 7-00 A& - 10-00 A8 O ot e cncs . Tirme: TO:30 AM - O7:30 P&
Dierys : Man fo Sai o] T TR R Danva - Men to Sal

'“mukpnu'aw"
ﬂ-\.'.l'-'ll\"-v-ﬂl'l'.lanﬂl'. A B
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Question No. 41
Total turnover of M/s Rajan & Traders, a partnership firm, for P.Y. 2017 -18 was Rs.89.70 lacs. It is likely
to exceed Rs.I00 lacs during P.Y.Z018-18. It does not opt for presumptive taxation scheme. While going
through the books of account, no TDS was deducted on following payments :

= Salary of Rs.4,75,000 paid to manager

» |nterest of Rs.18,000 paid on loan taken from NBFC

» |nterest of Rs.20,000 paid on |oan taken from a banking company

Rs.9.00.000 as salary to partners. However, Salary allowed as per provisions ofsection 40(b)

is Rs.7.15,000

The disallowance attracted under section 40(a)(ia) is:
a) Rs.l47.900
Rs.l.0a.400

)
c) Rs.3.62400
)

d) Rs.417.900
Question No. 42 %
Which of the following is NOT TRUE in respect of provisi a imumn Tax (AMT) :

(i)  AMT provisions are not applicable to an individual, Hindu Undivided Family (HUF) and firm
(including LLP) person whose adjusted totali exceed Rs.20.00,000.

under section 3aAD
(iii) Every non- cnrpnrat%axpay to

from a Chartered’Accountant
mnume
unly
(ii)
(|
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Question No. 43
On 19.08.2018. Mr. Khera moved to Turkey for employment. His family shall accompany him, owning to long
term nature of employment. Mrs. Khera is also planning to start a fashion boutique in Turkey soon, once
she gets settled. Both, Mr. & Mrs. Khera are Indian citizens and have been working in India for more than a
decade now. Comment on their residential status for A.Y. 2019-20. assuming they did not visit India after
August 2018

a) Mr. & Mrs. Khera will qualify to be non-resident

b) Mr. Khera will qualify to be non-resident and Mrs. Khera will be resident but ot ordinarily

resident

t) Mr.Khera will qualify to be non-resident and Mrs. Khera will be resident a inar ident

d) Mr.&Mrs. Khera will qualify to be resident but not ordinarily reside
Question No. 44
XY India Pvt. Ltd. sold its major machinery held for manufacturing.a continuity of line of
business on 01.06.2018 for 1.70 crore. The machiner acquire ) and WDV on 01.04.2018
was Rs. .23 crore. What is amount of capital gain to b& reportedin return obincome :

a) Short Term Capital Gain of Rs.4a lakh

Short Term Capital Gain of Rs.63.75 lakh

b)
t) Long Term Capital Gain of Rs.4a lakh
d) Long Term Capital Gain of Rs.63.74 |

Question No. 45 'S

XY India Pvt. Ltd. sold its‘major machi
business on 01.06.2018 for crare. Th
was Rs..25 crore. Pvt. ltd clai

correct answer:

r manufacturing auto parts on discontinuity of line of
hinery was acquired on 31.01.2013 and WDV on 01.04.2018
ny exemption of capital gain? If yes, then choose the
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Question No. 46
Bill & Hill Pvt. Ltd. is bearing the taxes on perquisite for Ms. Lily, their Production Head from Germany for
their newly set plant. In the initial years of run, the company, foreseen losses with minimum recovery.
Also, Ms. Lily's India taxable income falls in the highest slab. On this arrangement of salary and taxes.
which of the following is the correct treatment of taxes borne by employer in Lily's tax computation:

a) Only offer tax borne by employer on monetary salary as perquisite in her tax computation

b) Only offer tax borne by employer on non-monetary salary as perquisite

c) Offer tax borne by employer on complete salary as perquisite

d) Noperquisite on tax borne by employer to be reported in her tax computati

Question No. 47

What would be the impact on company's taxable profit of tax borne loyer quisites and
allowances provided to employees?
a) Tax borne by employer on entire salary of employee wou wable.expenditure

b) Tax borne by employer on monetary salary ould 0
c) Tax borne on non-monetary perquisite will be allowe
d) Tax borne on non-monetary perquisite will be disall

Question No. 48

Mr. Shahid, a wholesale supplier of dyes, pr with the details of the following cash payments he
made throughout the year -

ken for business purpose from his friend Kunal. The

o electrician due to unforeseen electric circuit at shop
de from unregistered dealer for Rs.3,000 The total disallowance
, it any, will be -
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Question No. 49
X Ltd. files its return of loss for the AY. 2013-20 on 0112.2019. The following data is taken from return

submitted by the company:
Particulars Rs.
Business Loss for P.Y. 2018-19 (before depreciation) .70,000
Depreciation 30.000
Short term capital loss 45,000
Long term capital gain 00
Income from other sources I

Brought forward loss of earlier years which has been determined in pursua
return filed within time limit of section 139(1):

(a)  Unabsorbed deprecation pertaining to A.Y. 2017-18 and A.Y. 000

(b)  Business loss of previous year 2015-16 8000
Compute the amount of loss that can be carried forward by X Ltd

a) Rs..05,000

b) Rs.87.000

c) Rs.2.87.000

d) Rs.a7.000

Question No. a0
On 26.05.2018, £ Ltd. purchases fts own share
per share). Total amount distribut
shares were issued in F. : :
0,000 shares (cost ition: Rs. |'IE|FE year uf acqmmtmn 2011-12). He gets Rs45[] 0oo.
Determine the tax con i Ltd. and Mr. A assuming that the shares of Z Ltd. are
not listed.

e: Rs.|0, amount offered to shareholders: Rs.30
ck of 3[] 000 shares is Rs.27,00,000. These

f Mr. Ais exempt from tax by virtue of section 10(34A).
td. and Mr. A are not liable to pay income on the above-mentioned transaction.
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Question No. al
Apeksha Ltd. is a wedding planner. The wedding day of Mr. Neeraj's son is arranged by Apeksha Ltd. For
this event, four different invoices are issued by Apeksha Ltd. to Mr. Neeraj as follows:

» |nvoice | for Lighting: Rs.15.a0,000

* |nvoice Z for Flowers and Decoration: Rs.12,30,000

* |nvoice 3 for Food and catering: Rs.38,00,000

* |nvoice 4 for Gifts and Hampers distributed: Rs.25.00,000
Apeksha Ltd. has received the payment from Mr. Neeraj as per the details given below:

= Rs.1.80,000 for Invoice | on 24.06.2018 through a crossed cheque

= Rs.35,000 for Invoice 2 on 06.07.2018 in cash

»  Ralance amount of Rs.88,65,000 received in bank through RTGS on
Discuss whether provisions of Section Z63ST of the Income-tax Act, 1361 are
yes, determine the amount on which penalty can be levied.

a) Yes, provisions of Section 269ST of the Act are applicable.a

amount of Rs.35,000
b) No. provisions of Section 263ST of the Act

c) Yes, provisions of Section 2695T of the Act are app
amount of Rs.2.15,000

d) No, provisions of Section 2698T of t‘are not applicable since the amount received in cash

of Rs.30.000 is less tha,Rs.2.0

and 100% penalty can be levied on the

Question No. 32

Mr. A purchased equi any on 01.05.2018 through Bombay Stock Exchange. He will

ths on BSE. Mr. A is predicting that he will make a profit

ther, is of the view that the said profit shall be exempt

r Mr. A's view is correct in the light of the tax implications that shall

year of transfer of the said equity shares.

rect. The resultant gain would be a long term capital gain arising from sale of

ted equity shares, which is fully exempt from tax.

iew is incorrect. The resultant gain would be a long term capital gain. chargeable to tax

nds at the rate of 20%.

) Mr.A's view is incorrect. The resultant gain would be a short term capital gain, chargeable to tax
in his hands at the rate of [2%.

d) Mr.A's view is correct. The resultant gain would be a long term capital gain. exempt to the extent

of Rs.1.00.000. The long-term capital gain in excess of Rs.|.00,000 would be taxable(0%.
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Question No. a3

For the Previous Year 2018-19, the taxable income of Mr. Khurana (resident and aged 49 years) computed

as per the provisions of Income-tax Act is Rs.30,40.000. The taxable income has been computed after

deduction of Rs.3.00.000 under section 80Q08 in respect of royalty on books. Will provisions of Alternate

Minimum Tax ("AMT") apply to Mr. Khurana for A.Y. 2013-207 What will be his tax liability for the said A.Y.?
a) Yes, provisions of AMT will apply to Mr. Khurana and his tax liability for A.Y. 2013-20 shall be

Rs.6.42 BIE.

b) No, provisions of AMT will not apply to Mr. Khurana and his tax liability for A.Y. 2008-20 shall be
Rs.7.03.480.

c) Yes, provisions of AMT will apply to Mr. Khurana and his tax liability fo I hall be
Rs.7.03.480.

d) Yes, provisions of AMT will apply to Mr. Khurana and his tax liability, for A. -20 shall be
Rs.8.47.080

Question No. 94

The Chief Executive Officer of every political party has to file ome of the party if the total
income of the party without giving effect to the provisions of'sectian exceeds the maximum
amount not chargeable to income-tax.

a) |l
12

of inceme in case of a company who is required to furnish a

(ne of the following, can be carried forward even return of income is filed after due date:

a) Unabsorbed Depreciation
b) Business Loss

t) oShort term capital loss
d) Long term capital loss
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Question No. 37

Return filed under following sections can be revised u/s 139(3)
a) 135(1)

b) 135(4)

c) 139(a)

d) All of the above

Question No. 28
Assessment under following section is termed as scrutiny assessment
a) 143(3)
b) 144
c) Bath of the above
)

None of the above

Question No. 29
Which of the following can be corrected while processing the r of income under section 143(1)7

a) any arithmetical error in the return
) any error in the return of income
c) any mistake in the return of income
) any claim by the taxpayer which is

@

Question No. 60

@
Intimation u/s 143(1) can be sent.within‘a.pe
the return of incoma.is fi

r from the end of the financial year in which

Any income which has escaped assessment

)
b)
c) Any of the above
d)

Both of the above
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Question No. 62
MAT shall not apply to any income accruing or arising to a company from
a) Life insurance business
b) Banking business
t) Business of transmission of electricity
d)

All of the above

Question No. 63
While computing book profit u/s 115JB. one of the following is required to be reduced enet profit
a) Unabsorbed Depreciation as per books of account

b) Brought forward business loss as per books of account
c) Brought forward loss or unabsorbed depreciation, whichever is lessias per b account
d) Income-tax paid or payable if not already debited to the Statemen it and Loss

Question No. B4
While computing adjusted total income u/s 115JC, total income 4
by one of the following:

be increased, among others,

a) Deduction under chapter VIA

b) Deduction claimed u/s 80P

) Deduction claimed u/s 80H to sec.

d) Deduction claimed u/s 80H to s r than sec. 80P)

Question No. B3

&
AMT Credit can be carried forward and set off.for
a) 10 years
b) 13 years

C) ay
Not a

or carried forward

estic company is taxable @ 30%, however for AY 2019-20 in one circumstances, it is

a) Where its total turnover or gross receipts during the previous year 2015-16 does not exceed Rs.
al crore

b) Where its total turnover or gross receipts during the previous year 2016-17 does not exceed Rs.
Z2al crore

c) Where its total turnover or gross receipts during the previous year 2017-18 does not exceed Rs.
Z2al crore

d) None of the above
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Question No. 67
As per section 178(3), the of a company has to intimate the tax authority before he parts
with any of the assets of the company or the properties in his hands and has to set aside the amount if
any intimated to him by the tax authorities.

a) Managing Director

b) Manager

c) Chartered Accountant

d) Liquidator

Question No. 68
Prosecution can be launched and the taxpayer can be punished if he commi ire.to produce

befare the tax authorities the accounts and documents as demanded und ion

a) lad

b) 147

c) 143()

d) 142(1)
Question No. 69
As per section , the tax authorities candirect the yer to get his accounts audited from a
Chartered Accountant nominated by the Pri Commissioner or Chief Commissioner or Principal
Commissioner or Commissioner.g,

b) 148
c) 142(Z0)
d) 44AB

Question No
Any mistake

apparent from the record in any order passed by the Assessing Officer can be
on
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Question No. 71
No order of rectification can be passed after the expiry of years from the end of the
financial year in which order sought to be rectified was passed

a) 2
) 3
c) 4
) B

Question No. 72
In case of an application made by the assessee u/s 104, the income-tax aut hall“rectify the
order/refuse there certification within from the end of the mon % application is
received by the authority.
a) 4years
) 2 years
c) lyear
) B months

Question No. 73
If a person fails to comply with the provisions relating to P . obtaining PAN. quoting PAN, etc.). then
penalty can be |evied under sectmn

a) Z70A
) 272
) 272
)

A foreign co in which the Indian company holds in nominal value of the equity share
s foreign specified company for the purpose purpose of section I1aBBD of the Act.
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Question No. 75
Dividend received from foreign company will be included in the total income of the tax payer and will be
charged to tax at
a) 1%
b) 20%
c) 30%
d) Normal rate of tax applicable to the assessee

Question No. 76
An appeal to the Commissioner of Income-tax (Appeals) shall be filed in Form No. :

a) da

b) 36
c) 340
d) 308

Question No. 77
Section specifies the orders against which anap ed before the Commissioner of
Income tax (Appeals).

a) 24BA
Z60A

O
me on or before shall be treated as advance tax

As per section [42A. a Valuation Officer should send a report to the Assessing Officer within
from the end of the month in which a reference is made by the Assessing Officer under section 142A.

a) 12 months

b) B months
c) | months
d)

7 months
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Question No. 80
As per section 1lalJA(3), tax to credit of Government in case of distributed income of domestic company
for buy-back of shares shall be deposited within days from date of payment of any
consideration to the shareholder on buy-back of shares.
a) 7Tdays
) 14 days
c) 10 days
) 30 days

Question No. 81
Under section I2AA, an order of granting or refusing regmtratmn of trust sh
from the end of the month in which application u/s 1ZA(1)(a a) is received
a) b months
) 12 months
c) 2 months
) 24 months

Question No. 82

An application (in quadruplicate) for advance ruli
liability arising out of one or more transac
undertaken or is proposed to be underta im

)
o) 34
d) S4EA

e in respect of which the penalty is imposed or imposable for the relevant year(s)
o order reducing or waiving the penalty under section 273A(1) shall be made
missioner or Commissioner, except with the previous approval of the Principal Chief
Chief Commissioner or Principal Director General or Director General, as the case may

by a re applicant for determination of his tax
ing Rs. 100 crore or more in total which has been
e made in Form No.

) 100,000

) 2.00,000
) 200,000
) 10,00,000

a
b
C
d
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Question No. 84
Principal Commissioner or Commissioner of Income-tax is empowered to grant relief from penalty to tax
payers in genuine cases. Such power is granted under section 273A and section

a) 2738
b) 273AA
c) 273
d) 274
Question No. 85

As per section when any specified domestic transaction is carried o BE ociated
enterprises, the said transaction should be carried out at arm's length price.

a) 40

b) 1l
c) 92
d) 90A
Question No. 86
The provisions of sec. 92 will apply only if the aggregate of specified domestic transactions entered
into by the taxpayer during the year exceeds a sumaf Rs. ™

a) 100crore

b) acrore 'Y
c) 10crore 'Y
d)

20 crore

Question No. 87
Section deals wit s of computation of arm's length price.
a) 34
33
20
al

Questio
Advance Pricing Agreement shall be valid for such period not exceeding CONSECUtive previous years
as may be specified in the agreement.

a) 4

b) 3
c) 10
d) 2
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Question No. 83
As per sec. 948, interest expenses claimed by an entity to its associated enterprises shall be restricted
to _ of its earnings before interest, taxes, depreciation and amortization (EBITDA) or interest paid or
payable to associated enterprise, whichever is less.
a) 30%
b) 25%
c) 20%
d) o0%
Question No. 80
If any persaon fails to keep and maintain any such information and documen
respect of an international transaction or specified domestic transacti
Commissioner (Appeals) may direct that such person shall pay, by w
a) Rs.a,00,000
b) 2% of the value of each international transagtion or spe
by such person
c) Rs. 100,000
d) 1% of the value of each international transaction‘or specified domestic transaction entered into
by such person

ec. 920 in

o
A g Dfficer or

sum equal to

the

ransaction entered into

Question No. 91
Uncontrolled transaction means a tr
a) enterprises oth
b) associated

, whether resident or non-resident.

nt of Rs.20 lakhs during the year ended 31.3.2013 to Airports Autharity of India
parking charges.

uctible at source from such payment

ductible at source@2% u/s 1940 on such payment

c) Taxis deductible at source@?2% u/s 194-1 on such payment

d) Taxis deductible at source@10% u/s 194-| on such payment

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 98



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 93
A Ltd. credited Rs.28,000 towards fees for professional services and Rs.27.000 towards fees for
technical services to the account of Ram in its books of account on 12.11.2018.
The total sum of Rs.00,000 was paid by cheque to Ram on the same date.
a) Notaxis deductible at source from such payment
b) Taxis deductible at source®10% u/s 194J on the entire payment of Rs.0a,000
c) Taxis deductible at source@I0% u/s 194J on Rs.25,000 (Rs.03,000 - Rs.30,000)
d) Taxis deductible at source®2% u/s 134-J on Rs.20.000 (Rs.05.000 - Rs.30.000)

Question No. 94 *
Mr. Hari, a salaried individual. pays rent of Rs.00,000 per maonth to Mr. Ragh %" 8. Which of

the following statement is correct?

a) Notax is required to be deducted for F.Y.2018-19 since Mr.Hari bject to tax audit u/s
44AB

b) Mr. Hari has to deduct tax@5% from rent pai

c) Mr. Hari has to deduct tax@5% on the entire re

March, 2013

Question No. 35
A Ltd., an Indian company, has a wholly o
to the said non-resident subsidiary.
accept the guarantee fee declar

a) Rs.4a lakh

b) Rs.B0 lakhs
c) Rs.0 lakhs
d) Eith or (b)

ABC 'Ltd. an Indian\company paid dividend distribution tax under section 113-0 in respect of dividend
resident and non-resident shareholders. Mr. John, a shareholder of ABC Ltd. and a
resident ry X, has to pay tax in Country X on dividend received by him from ABC Ltd.. as per the
domestic tax laws of Country X. This is an example of:

a) Juridical double taxation

b) Economic double taxation

c) Territorial double taxation

d) Municipal double taxation
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Question No. 87
Music Academy, as per its rules, pays a fixed honorarium per concert to each musician performing in the
concerts organised by it. Hari, a violinist, however, refuses to accept this sum. If he requests Music
Academy to pay such sum directly to Aid Us, an unregistered institution providing relief to the poor and
needy in rural India, what would be the tax consequence?
a) No amount would be chargeable to tax in the hands of Mr. Hari, since this is a case of diversion
of income at source by overriding title.
b) The amount payable to Aid Us would be chargeable to tax only in the hands of Mr.
a case of application of income
c) The amount payable to Aid Us would be chargeable to tax only in the
which has received the amount
d) The amount payable to Aid Us would be chargeable to tax both in thehands o ari and in the
hands of the institution.

i, since it is

titution

Question No. 98
An application for advance ruling was made on 31.08.2018 i
undertaken by Mr. Andrew, a resident of Germany.
application.

a) Application cannot be withdrawn once fil

b) Application can be withdrawn on only with special permission of Principal Chief

Commissioner
c) Application cannot be withd

transaction proposed to be
decides to withdraw the said

engaged in the business of manufacturing, paid Rs.2 lakh to [ISc, Bangalore (an
institution) for scientific research. It also incurred capital expenditure of Rs.|Z lakh
ition of land Rs.a lakh) on in-house research and development facility as

cribed authority. The deduction under section 3a for A.Y.2019-20 would be

b) Re3:50.000
2) Rs 400,000
4) Rsl0.00.000
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Question No. 100
Mr. X, set up a manufacturing unit in Warangal in the state of Telangana on 01.06.2018. It invested Rs.30
crore in new plant and machinery on |.6.2018. Further, it invested Rs.2a crore in the plant and machinery
on 01112018, out of which Rs. 3 crore was second hand plant and machinery. The depreciation allowable
under section 32 for AY.2019-20 is
a) Rs.0.370 crore
) Rs.20.375 crore
c) Rsl4875 crore
) Rsl.375 crore
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ANSWERS - TEST YOUR KNOWLEDGE - 4

Q. No. Answer Q. No. Answer Q. No. Answer

1 d 38 c 75 d
2 a 39 b 76 a
3 d 40 c 77 a
4 b 41 a 78 d
5} c 42 a 79 b
6 d 43 c 80 b
7 a 44 a 81 a
8 d 45 d 82 b
9 c 46 a 83 c
10 a 47 d 84 &b B
11 d 48 c 85 c
12 a 49 a 86 \\
13 a 50 c 87 c
14 d 51 ¢ 488N Ja
15 b 52 d 89 a
16 d 583 e 290 T b
17 d 54 d 91 a
18 b 55 B9 T2 b
19 c 56 a 93 a
20 d 57 W d 94 c
21 c 58 a 95 c
22 @c [MS “WN\a 96 b
23 b 60 a 97 d
zs" b\\ﬂr‘ by 98 d
a a 929 b
\26 A . \ c 100 b
27 c d
28 W a ? b MY RESULT
29 b 66 b
30 d 67 d /100
31 b 68 d
32 a 69 c TIME TAKEN
33 d 70 a
34 a 71 c
35 d 72 d
36 d 73 d
37 b 74 b
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TEST YOUR KNOWLEDGE - 5

Question No. 1
Y Ltd. purchased computers of the value of Rs.|0 lakhs in November, 2018 and installed the same in its
office. The depreciation allowable under section 32 for A.Y.2019-20 is respect of the same is -

a) Rs.b lakhs
Rs.3 lakhs

b)

t) Rs4lakhs

d) Rs.2 lakhs A
Question No. 2

Mr. Arvind, engaged in the business of wholesale trade, has a turnover of
Rs.210 lakhs for P.Y.2018-18. In the P.Y.2018-19, he paid salary of Rs.3 lak

deduction of tax at source and commission of Rs.25,000 to Mr. Raj

tax at source. The disallowance under section 40(a)(ia).while c ' '
would be -

a) Rs.3.25.000

b) Rs.97.a00

c) Rs.30.000

d)

Nil

Hari, a resident, without

without deduction of
income of A.Y.2019-20

0

Question No. 3 ®
A public charitable trust
income of Rs.I0 lakhs fro
of which Rs.8 lakhs
for construction of orph

a) Rs.I3lakhs

b) Rs.d:
s.13.
Rs.7 la

AANor the previous year ended 31.3.2019, derived
st and voluntary contributions from public 15 lakhs, out
foreharitable'purposes and Rs.4 lakhs towards repayment of loan taken

the trust for A.Y.2019-20 is -

S

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 103



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 4

It Country A is a notified jurisdictional area (NJA). then, the rate at which interest receivable from a
infrastructure debt fund notified u/s 10(47) is taxable in the hands of Mr. Ram, a resident of Country A
and the rate at which tax has to be deducted at source on such income are, respectively, -

a) 30% and 2%

b) 9% and 2%

c) 30% and 30%

d) 9% and 30%
Question No.
In October, 2014, Mr. Raghav, an Indian citizen who is a non-resident, bo Depository
Receipts (GORs) of Alpha Limited, India, issued in accordance with th d sc the Central
Lovernment against the company's initial issue of shares in foreign.curr January, 2019, he sold
300 GDRs outside India to Mr. Joe, a citizen and resident of a co i nd 200 GDRs to Mr.

Kamal, a Resident but not ordinarily resident in | equences of such sale
transaction under the Income tax Act, 13617
a) Capital gains arising on sale of 500 GDRs sha
India
b) No capital gains would arise on sale o
foreign currency
t) No capital gains would arise on s, but capital gains arising on sale of 200 GDRs
shall be taxed in India B10%awit jon benefit
d) No capital gains would arise 0 GORs.but capital gains arising on sale of 200 GDRs

withiindexationbenefit in India

0 20% with indexation benefit in

dia, since the GDRs are purchased in

engaged in power generation business and Unit 2 is engaged in

Both the units were set up in Karnataka in the year 2014. In the year 2018-19,

are transferred from Unit 2 to Unit | at Rs.120 per metre when the market

Rs.180. Which of the following statements is correct?

pricing provisions would be attracted in this case

pricing provisions would not be attracted in this case since Unit | and Unit 2 belong to
the same company and are not associated enterprises.

c) Transfer pricing provisions would not be attracted in this case as it is not an international
transaction since both Units are in India. However, for the purpose of Chapter VIA deduction, the
profits of power generation business shall, however, be computed as if the transfer has been
made at the market value of Rs.I80 per MT.

d) Transfer pricing provisions would not be attracted in this case due to reasons mentioned in both

(b) and (c) above.
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Question No. 7
Which of the following is not an eligible international transaction for application of safe harbor rules?
(i)  Preparation of user documentation
(i)  Receipt of intra-group loans where the amount of loan is denominated in Indian rupees
(iii) Providing implicit corporate guarantee
(iv) Purchase and export of core auto components
(v)  Receipt of intra-group services from group member
Choose the correct option
a) Only (i)
b) (i) & (v)
c) (i), (iv) & (v)
d) (i), Giii), (iv) & (v)

Question No. 8
XYZ Ltd. has failed to report an international transactign entere
foreign company in relation to XYZ Ltd. What would be the pen
(i) 2% of the value of transaction
(i)  a0% of tax payable on under-reported income
(iii)  200% of tax payable on under-reported ingome
Choose the correct option

nc., which is a specified
is case?

R

a) Only (i) 'Y

) Only i) .

o) ()8 (i)

&) ()8 i) \

Question No. 3

Alpha Ltd.'s income of A.Y.2018-20 has increased by Rs.34 lakhs due to application of arm's length

i Officer on transactions of purchase of goods from its foreign holding company in

iness carried on by it, and the same has been accepted by Alpha Ltd., then, -

s of AY. 2015-16 cannot be set-off against the enhanced income

ns under Chapter VI-A cannot be claimed in respect of the enhanced income

bed depreciation of A.Y. 2010l cannot be set-off against the enhanced income

d) Business loss referred to in (a), deductions referred to in (b) and unabsorbed depreciation
referred to in (c) cannot be set-off against the enhanced income.
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Question No. 10
Mr. Anjan, a property dealer, sold a flat in Mumbai, the stamp duty of which is Rs.2 crores for Rs.|.80
crores to his friend Mr. Ashwin. a college lecturer. Mr. Anjan had purchased the flat one year back for
Rs..al crores and the stamp duty value on that date was also Rs.l.al crores. What are the tax
implications of such sale?
a) Rs.al lakhs would be taxable as short-term capital gains in the hands of Mr. Anjan. There would
be no tax implication in the hands of Mr. Ashwin

b) Rs.al lakhs would be taxable as business income in the hands of Mr. Anjan. There\would be no
tax implication in the hands of Mr. Ashwin

c) Rs.al lakhs would be taxable as business income in the hands of Mr. Anja s would
be taxable as income from other sources in the hands of Mr. Ashwin.
of

d) Rs.al lakhs would be taxable as short-term capital gains in t S an and Rs.20
lakhs would be taxable as income from other sources in the han shwin.
Question No. 1
Dividend received by a real estate investment trus ‘ purpose vehicle (SPV) and

distributed to its unit holders is -
a) exempt in the hands of both the REIT and the unith
b) exempt in the hands of the REIT only if t
hands of unit holders only if taxabl

c) exempt in the hands ofithe REIT
hands of unit holders only ikexe n

d) exempt in the hands of the the
unconditionally in the hands, of unithalders

conditionally
SPV is a specified domestic company; exempt in the

is a specified domestic company; exempt in the

FREIT
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Question No. 13
ABC Ltd., an Indian company engaged in manufacture of steel, has incurred expenditure on advertisement
in a souvenir of a political party. Which of the following statements are correct?
a) Such expenditure is allowable as deduction while computing its business income.
b) Such expenditure is not allowable as deduction while computing its total income.
c) Such expenditure is not allowable as deduction while computing its business income but is
allowable as deduction from gross total income.
d) Such expenditure is neither allowable as deduction from business income nor allowable as
deduction from gross total income

Question No. 14
Rental income earned from the business of letting out of properties is -
a) Always taxable as income from house property
b) Always taxable as business income
c) Taxable as business income or income fr
However, the practice should be followed co
d) Taxable as business income only if the entir

Question No. 13
ABC Ltd.. an Indian company commenced
lakhs during the period fromgl.4.201
the details as on 31.3.2013:ssued Sha
Rs.| crore; Long-ter i
a) Rs.alakhs
b) Rs.b lakhs

of the project is Rs.d crore. The following are
s.3 crore; Share Premium - Rs.al lakhs; Debentures -

The déduntinn under section 3a0 for P.Y.2018-19 is -

gible start-up engaged in eligible business. Its gross total income included profits of
such business. The Assessing Officer made disallowance of Rs.3 lakhs under section
40(a)(ia) and of Rs.Z lakhs under section 43B. The deduction allowable under section 80-IAC would be -
Rs.20 lakhs

Rs.28 lakhs

Rs.30 lakhs

Rs.20 lakhs
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Question No. 17

Delta Limited is engaged in growing and manufacturing rubber in India. It commenced its operations from
st April, 2018. It acquired plant and machinery (second hand), factory building and furniture at a cost of
Rs.bZ lakhs, Rs.37 lakhs and Rs.8 lakhs. respectively, in the P.Y. 2018-19 by way of ECS through bank
account. Assuming that all the assets were put to use for more than 180 days during the P.Y. 2018-19, you
are required to compute the written down value of each block as on Ist April, 2019.

a) Rs.a2.70 lakhs; Rs.33.30 lakhs & Rs.7.20 lakhs
b) Rs.aB.7a lakhs; Rs.3a.7! lakhs & Rs.7.72 lakhs

c) Rs.28.28 lakhs:Rs.30.92 lakhs & Rs.7.68 lakhs
d)

Rs.a3.670 lakhs; Rs.36.07a lakhs & Rs.7.8 lakhs @

Question No. 18

An Assessing Officer entered a hotel run by a person, in respect of . wh ercises jurisdiction, at
8.30 p.m. for the purpose of collecting information, which may be oses of the Act. The
hotel is kept open for business every day between e provisions of section

1336,

a) The A.D. cannot enter the premises at 8.30 p. nset

b) The A.D. can enter premises at 8.30 p.m. and ta oks of account kept at the hotel after
taking prior approval of the Principal Chi or Chief Commissioner.

c) The AD. can enter premises at 8.3 take away books of account kept at the hotel after

recording reasons for daing so.
The A.D. can enter wmise

n 132 in the month of May, 2019, Mr. Aakash makes a
f income not disclosed in respect of P.Y. 2018- 19. He
has derived such income and he pays the tax together with interest
on sugh i clares such income in the return of income filed by him in the month of July, 2019.

I0% of undisclosed income would be attracted even if Mr. Aakash has voluntarily made

ation under section 132(4).

t) Penalty@30% of undisclosed income would be attracted even if Mr. Aakash has voluntarily made
a declaration under section 132(4).

d) Penalty@60% of undisclosed income would be attracted even if Mr. Aakash has voluntarily made
a declaration under section 132(4).
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Question No. 20
ABC Ltd. took on sub-|ease a building from Ms. Jhanvi with effect from 1.7.2018 on a rent of Rs.20.000 per
month. It also took on hire machinery from Ms. Jhanvi with effect from 110.2018 on hire charges of
Rs.15.000 per month. ABC Ltd. entered into two separate agreements with Ms. Jhanvi for sub-lease of
building and hiring of machinery. Which of the following statements are correct with reference to ABC
Ltd.'s liability to deduct tax at source, assuming that one-month's rent was received as security deposit,
which is refundable at the end of the lease period?

a) Notax needs to be deducted at source since rent for building does not exceed Rsil, 80,000 p.a.

and rent for machinery also does not exceed Rs.|.80.000 p.a. Security depa ble at the
end of the lease term is not rent for the purpose of TDS

b) Tax has to be deducted®10% on rent of Rs.2,00,000 (including secu building, but
no tax needs to be deducted on rent for machinery (including ce the same

does not exceed Rs.|.80,000.
t) Tax has to be deducted@l0% on Rs.2,00,000 and EB2%

security deposit)

Question No. 21
Mudra Adco Ltd, an advertising compan
procuring and canvassing adventiseme
channel, and remitted the h*nce 3
statements are correct?

a) NoTDSis

|akhs retained by Mudra Adco Ltd
13 lakhs retained by Mudra Adco Ltd.
e sum of Rs.|a lakhs retained by Mudra Adco Ltd.

Rs.B0 lakhs. Which of the following statements are correct?
a) Notax deduction at source is required in respect of any of the three payments.
b) TDS@1% is attracted on all the three payments.
c) TDS@1% on Rs.0 lakhs and Rs.49.50.000 are attracted. No TDS on payment of Rs.60.00,000 for
acquisition of rural agricultural land

d) TDSE1% on Rs.30 lakhs is attracted. No TDS on payments of Rs.49,50,000 and 60.00,000
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Question No. 23
A notified infrastructure debt fund eligible for exemption under section 10(47) of the Income-tax Act, 196l
pays interest of Rs.d lakhs to a company incorporated in a foreign country. The foreign company incurred
expenditure of Rs.12.000 for earning such interest. The fund also pays interest of Rs.3 lakhs to Mr. Frank.
who is a resident of Country A, a notified jurisdictional area. Which of the following statements are
correct?

a) Notax deduction at source is required in respect of both the payments.

b) No TDS is required in respect of payment of Rs.0 lakhs to the foreign company. However
payment of interest to Frank attracts TDS@31.2%

c) TDS@5.20% is attracted on Rs.4.88.000 to the foreign company. T % tracted
interest payment of Rs.3 lakhs to Mr. Frank

d) TDS@5.20% is attracted on interest payment of Rs.a lakhs to the fareign c . TDSES1.2%

is attracted on interest payment of Rs.3 lakhs to Mr. Frank

Question No. 24

Mr. Ram, a resident individual aged 93 years, has
However, the total income assessed in respect of such
quantum of penalty |eviable under section 270A7

of income for A.Y.2018-19,
B |44 is Rs.12 lakh. Determine the

' 'l! is Rs.0d,800, being al% of tax payable on under-reported
. I

), being tax payable on under-reported income

limit of Rs.2.a0 lakhs)

ic exemption

ment of financial transaction or reportable account in relation to the
ansactions for the financial year 2018-19. A notice was issued by the prescribed
st October, 2019 requiring the bank to furnish the statement by 3lst October,
ever, furnished the statement only on 15th November, 2019. What would be the penalty
ion 271FA?

Rs.13,600

)
)
) Rs.l5.800
)

Rs.22.800
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Question No. 26
Raman & Associates had made payment of Rs.2 lakh to the contractors for carrying out labour job work
at various sites, but had not deducted tax at source. What are the tax consequences?
a) Rs.2.00.000 has to be added back while computing business income. However, no penalty is
|eviable
b) Rs.E0.000 has to be added back while computing business income. However, no penalty is
leviable

t) Penalty equal to the amount of tax which has not been deducted is leviable in this case. Also,
Rs.2.00,000 has to be added back while computing business income.
d) Penalty equal to the amount of tax which has not been deducted is leviable'in this‘case. Also,
Rs.60.000 has to be added back while computing business income
Question No. 27
Mr. Aryan is constructing a residential house property in Mumbai fa
of Rs.35 lakhs on 30.3.2018 for this purpose. He pa
repays Rs.3 lakhs towards principal on 81.3.2019. The
only house property of Mr. Aryan. For A.Y.2019-20,
a) Mr. Aryan is entitled for deduction of Rs.Z |
section 80C
b) Mr. Aryan is entitled for deductio

BOEE and Rs..a0 lakhsunder s
Mr. Aryan is neither enti

ion. He has taken a loan
ring the P.Y.2018-19. He
eted in April, 2019. This is the

.has paid dividend distribution tax under section 115-0. The additional income-tax
nder section Ia-0 is -

)
t) Rs.34B608 lakhs
d) Rs.29.42 lakhs
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Question No. 29
Lima Ltd., a domestic company, purchases its own unlisted shares on |3th August, 2018. The consideration
for buyback amounted to Rs.23 lakh, which was paid on the same day. The amount received by the
company two years back for issue of such shares determined in the manner specified in Rule 40BB was
Rs.I7 lakh. The additional income-tax payable by Lima Ltd. is -
a) Rs.l 03,824
Rs.|.04,832

)
c) Rsl39.776
d) Rsl38432
Question No. 30 %
A REIT derives rental income of Rs.Z crore from real estate property dir wned
capital gains of Rs. crore on sale of developmental properties. It a '
crore from Gamma Ltd. an Indian company, in which it holds co
the shareholding of Gamma Ltd. Which of the followin
a) All the above income are taxable in the han
b) REIT enjoys pass through status in respect
taxable in the hands of the unit holders.
) REIT enjoys pass through status in re
such income is taxable in the ha nit holders. Rental income and short-term capital
gains are taxable in theyh I
d) REIT enjoys pass through
income from directly awne

hands of

d short term
interest income of Rs.3

e REIT holds 80% of

| e and hence, such income are

Question No. 31
nder the head “Profits and gains of business or profession”. One of
ible fur deduction@|00% of profits under section 80-IB for A.Y. 2013-20. The prafit
' d in the business income is Rs.20 lakhs. The tax payable by Mr. Hari (rounded
e has no other income during the P.Y.2018-19, is -

)
c) Rs.d.A0 860
d) Rsl.00,030
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Question No. 32
The assessment of Satpura Ltd. was completed under section 143(3) with an addition of Rs.8 lakhs to the
returned income. Satpura Ltd. preferred appeal before the Commissioner (Appeals) which is pending now.
Which of the following statements is incorrect?
a) The AD. can initiate reassessment proceedings in respect of income chargeable to tax which
has escaped assessment, provided such income which has escaped assessment does not form
part of the additions of Rs.I8 lakhs to the returned income, which is the subject matter of

appeal.

b) The A.D. can pass an order under 194(1) to rectify a mistake apparent from provided
the rectification is in relation to a matter, other than the matter which h considered and
decided in the appeal before Commissioner (Appeals).

t) Under section 264, the Commissioner can revise the order p befor ommissioner

(Appeals), if the revision pertains to a matter, other than the matter(s) covered in the appeal
before Commissioner (Appeals)
d) Under section 263, if the order is prejudicial to enue. the Commissioner
can revise the order pending before the Commissione als), if the revision pertains to a

Question No. 33
Kamala charitable trust, registered u/s 12A ing.its main object as medical relief, earned dividend
income of Rs.3 lakhs, income of,Rs.Z |
agricultural income of Rs.4 lakhs duni

a)

pUrpOSES.
claim exemption under sections 10(34) and [0(35) in respect of its dividend and
ual funds, respectively, without applying such income for charitable purposes.
it cannot claim exemption under section 10() in respect of agricultural income
lying such income for charitable purposes.

st can claim exemption under section [0(1) in respect of its agricultural income without
applying such income for charitable purposes. However, it cannot claim exemption in respect of
its income from mutual funds registered under section 10(23D) and dividend income of Rs.3
lakhs without applying such income for charitable purposes.
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Question No. 34
Delta Ltd., a domestic company, declared dividend of Rs.85 lakh for the year F.Y.2018-19 and distributed
the same on 27.6.2019. Mr. Ganesh, holding 15% shares in Delta Ltd., receives dividend of Rs.I2.75 lakh in
June, 2019. Mr. Rajesh, holding 10% shares in Delta Ltd.. receives dividend of Rs.8.50 lakh. Which of the
following statements is correct?
a) Dividend distribution tax u/s 113-0 is attracted in the hands of Delta Ltd. There would be no tax
on dividend received by Mr. Ganesh and Mr. Rajesh in their individual hands.
b) Dividend distribution tax u/s 115-0 is attracted in the hands of Delta Ltd. However, dividend
received by Mr. Ganesh and Mr. Rajesh is also taxable in their individual ha
c) Dividend distribution tax is payable by Delta Ltd. u/s 115-0. Also, di by Mr.
Lanesh is taxable in his hands@10%.

d) Dividend distribution tax is payable by Delta Ltd. u/s I13-0. Als nesh pay tax@10%
on dividend of Rs.2.75 lakhs received by him.

Question No. 33
Which of the following individuals would be entitled
Income-tax Act, 1961 for A.Y.2013-207
(i)  Aretail trader having turnover of Rs.2 crore duri
(i) A practising CA having gross receipts of
(i) A wholesale trader having turnover ofRs d6 crore during the previous year 2018- IEI
(iv) A doctor having gross receipts u ing the previous year 2018-19
(v) Individual owning chds J18. He sold 2 goods carriages on 1.0.2018 and

Only (ii)
(iii) & (v)

short- ins on sale of STT paid listed equity shares Rs.Z lakhs; income from lottery Rs.| lakh
nk interest Rs.30.000. He invests Rslal lakhs in PPF. His tax liability for
AY.2013- 20is -
a) Rs.B4.800
) Rs.l.B6.400
c) Rs.L14,400
) Rs.113.300
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Question No. 37
Mrs. Kavitha, wife of Mr. Sundar., is a partner in a firm. Her capital contribution of Rs.a lakhs to the firm as
on 142018 included Rs.3 lakhs contributed out of gift received from Sundar. On 2.4.2018, she further
invested Rs.| lakh out of gift received from Sundar. The firm paid interest on capital of Rs.60.000 and
share of profit of Rs.00.000 during the F.Y.Z018-19. The entire interest has been allowed as deduction in
the hands of the firm. Which of the following statements is correct?
a) Share of profit is exempt but interest on capital is taxable in the hands of Mrs. Kavitha
b) Share of profit is exempt but interest of Rs.40,000 is includible in the income of M, Sundar and
interest of Rs.20,000 is includible in the income of Mrs. Kavitha
c) Share of profit is exempt but interest of Rs.36,000 is includible in the in ~Sundar and
interest of Rs.24,000 is includible in the income of Mrs. Kavitha
d) Share of profit to the extent of Rs.30.000 and interest on capi the ex Rs.36.000 is
includible in the hands of Mr. Sundar

Question No. 38

X Ltd., a domestic company, has a total income of Rs.10,01,00, 118-20. The gross receipts of X
Ltd. for P.Y.2016-17 are Rs.240 crore. The tax liability of XLt 2008-20 is

a) Rs.2.76,55.a00

b) Rs.2.79.24,000

c) Rs.3d.46.42510

d)

M/s. Atlanta Airline
during the year 2018-

Rs34078340 o B
Question No. 39 N‘

Rs.280 crores for carriage of passengers and cargo,
ollars for the passenger fare from Atlanta to Delhi. Out
ent to Rs.40 crores is received in India. The total expenses for the
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Question No. 40

Abhinav, an individual aged a2 years resident in India, bought 3,000 equity shares of Rs.|0 each of Theta
Ltd. at Rs.70 per share on .6.2018. He sold 1.800 equity shares at Rs.al per share on 3.11.2018 and the
remaining 1.200 shares at Rs.B0 per share on 23.3.2009. Theta Ltd. declared a dividend of 40%, the
record date being 14.8.2018. On 15.3.2013, Abhinav sold a house from which he derived a long-term capital
gain of Rs.|.25,000. Assuming Abhinav's interest income from bank fixed deposit is Rs.3,00,000, his tax
liability (rounded off) for A.Y.2018-19 would be

a) Rsl8.620
b) Rs.13,320
c) Rs.20.110
d) Rs.l8.440

Question No. 41
Ms Geetha, born in USA, comes to India for the first time on 0.1 2048
born and bought up in the USA but her grandpare
December, 2015, she bought, in foreign currency, a
Company, which were issued in accordance with the notifi
the initial issue of shares of PR Ltd. In January, 2018,
citizen and resident of Country ‘X" and 200 GDRs
India. Comment on the tax consequences of

a) [Capital gains arising onsale o D
in India

28.0.2019. She was
efore the year [940. In
Receipts of POR Ltd, an Indian
¢ ot the Central Government against
0 GDRs outside India to Mr. Frank, a
Mr. Karmal"a Resident but not ordinarily resident in
ansaction under the Income-tax Act, 1361 -

| be subject to tax @20% with indexation benefit

a0 GDRs in India, since the GDRs are purchased in

00 GDRs, but capital gains arising on sale of 200 GDRs
xation benefit

Rs. 2,a0,000
Rs.2,00,000

a)
b) Rs.2.40,000
c)
d)
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Question No. 43
Which of the following is not an example of capital receipt?
a) Money received on issue of shares
b) Money received on sale of land
t) Money received on sale of goods
d) None of the above

Question No. 44
The amount of Health & Education cess to be collected along with Income tax for as ntyear 2019-
200 shall be

a) 1%
b) 2%
c) 3%
d)

4%
Question No. 43 %
The term ‘income’ includes the following types of incomes:

a) Legal

b) lllegal

t) Legal and illegal both
d)

None of the above g Q
®
Question No. 46

Which of the followi

Non-resident

All of the above.

)
b) Not ordinarily resident
c)
d)
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Question No. 48
Income accruing from agriculture in a foreign country is taxable in the case of an assessee who is

a) Resident

b) Not-ordinarily resident
) Non-resident

d) None of the above.

Question No. 49
Foreign income received in India during the previous year is taxable in the case of
a) Resident
) Not-ordinarily resident
) Non-resident
)

b
C
d) All of the above.
Question No. a0
Every year, the residential status of an assessee
a) May change
b) Will certainly change
c) Wil not change
d)

None of the above.

?
Question No. 3l 'Y
Which of the following income is agricu
a) Rent received fro g%l

Non-resident
All of the above.

a)
b) Not-ordinarily resident
c)
d)
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Question No. a3
Which of the following income is an agriculture income?
a) Income from brick making
b) income from agriculture land situated in Pakistan
t) Prize from government on account of higher crop yield
d) Compensation received from insurance company on account of loss of crop.

Question No. a4
Under section |0, the maximum amount of gratuity received if assessee not cover yment of
gratuity act 1372 which is not chargeable to tax shall be;

a) Rs.3,00,000

b) Rs.3.00.000

c) Rs.10.00,000

d) Rs.20,00,000

Question No. 33
Leave encashment is exempt to the extent of maximum ofth ing:
a) Rs.3.a0.000
b) Rs.3,00,000
c) Rs.10,00.000
d) Rs.2.a0.000

Question No. 36
Which of the followi

three=fifth of the pension commuted and received Rs. 36.000. He did not receive gratuity. The
ion of commuted value of pension is

a) Rs.16,000
b) Rs.b.000
c) Rs.18.000
d) Rs.12,000.
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Question No. 58

Sneha is an employee in a private company. In the previous year she received salary Rs. ,80.000 and
entertainment allowance Rs. 12,000. She spent Rs. 6.000 on entertainment. Under section 16(ii). she is
entitled to deduction of

a) Rs.l2.000
b) Rs.B,000
c) Rs.5.000
d) Nil.

Question No. a8
Interest-free |oan to an employee, where the amount of loan does not exce one obihe following,
shall be treated as the tax-free perquisite in all cases under section 17(2

a) Rs.10,000

Rs. 13,000
Rs. 20,000
Rs. 25,000

Question No. 60

Prakash obtained interest-free loan of Rs. 20,0
wheeler. The market rate of interest on su
India is 12.0% and that of the private se n
computed at the rate of

a) 20%

_— — — ~—

b
C
d

from hi oyer company for purchasing a two-
0% per annum. The lending rate of State Bank of
%. The taxable amount of this perquisite will be

b) 16%
c) 10.0%
d) Nil rate

ptionyin respect of transport allowance granted to an employee to meet his
urpose of commuting between the place of his residence and the place of his duty

per month
s. 700 per month
s. 800 per month
il

R
R
N
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Question No. 62
Abbhi is the owner of a house, the details of which are given below
Municipal value Rs. 30.000, Actual rent Rs. 32,000, Fair rent Rs. 36,000, Standard rent Rs. 40.000.

The gross annual value would be

a) Rs. 36,000

b) Rs.3a,000

c) Rs.30,000

d) Rs.40.000.
Question No. 63
Sunil purchased a house for his residential purpose after taking a loan i During the
previous year 2018-19, he paid interest on loan Rs. 2.67.000. While ting | from house

property, the deduction is allowable to the extent of

a) Rs.30,000

b) Rs.1.00,000
c) Rs.257.000
d) Rs.2.00.000.

Question No. b4
Expected rent shall be higher of the;

a) Municipal value and standard r

b) Fair rent and actu‘rentr iv

c) Standard rent and Faic.rent

d) Municipal &
Question No. B3

Rs. 14,000, Standard Rent Rs. 14,200, Actual rent as property let out
s year Rs. 16,800. The annual value of the house property shall be
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Question No. Bb
Rate of depreciation chargeable on fully temporary wooden structure for the assessment year 2019-20

Question No. 67
Under the Income-tax Act, 1361, depreciation on machinery is charged on -
a) Purchase price of the machinery
b) Market price of the machinery
c) Written down value of the machinery
d)

All of the above.

Question No. 68

Depreciation allowance is charged [ percent.of writ value on intangible assets e.g.
Know-how, patents, copyrights etc.

a) Io

b) Za

c) 20 e

d) 30 'Y

Question No. B9
B contributed a sum o 30,000 t
related to his business. The of deducti

institution for research in social science, which is not
igible under section 35 would be

Short-term capital loss can be set-off from
a) Short-term capital gains
b) Long-term capital gains
t) Both short-term and long-term capital gains
d) Anyincome of the previous year.
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Question No. 71
Which of the following shall not be a personal effect?
a) Mobile for personal use
b) Computer for personal use
c) Furniture for personal use
d) Jewellary for personal use

Question No. 72
The Cost of Improvement in relation to a capital asset being goodwill of a business s to be;
a) theincurred cost

b) the incurred cost after indexation

c) Nil

d) the costincurred by the previous owner

Question No. 73

On 30th December, 2018, Raju gets by gift a commersial flat

(stamp duty value is Rs. 20.00.000). The amount chargeable
a) Rs.20,00,000

b) Rs.24,00,000
c) Rs.20,00,000
d)

Ni, e b
&
Question No. 74

Anu received an aggregate 'ftkjﬁ, on 10th August, 2018 from his three friends. The amount
uld

gr brother of his father-in-law
ands of Raju is -

chargeable to tax in t
a) Rs.al.000
b) Rs: 75,000
Rs.
Nothing is ta

Questian No.
bift of Rs: 00 received on [0th July 2018 through account payee cheque from a non-resident
reqularly assessed to [ncome tax is

a) A capital receipt not chargeable to tax

b) Chargeable to tax as income from other sources
c) Chargeable to tax as business
d)

Exempt upto Rs. 25,000 and balance chargeable to tax as income from other sources.
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Question No. 76
Under which of the following circumstances transfers of income is revocable?
a) Ifthere is a sale with a condition of re-purchase
b) I the transferor has power to change beneficiary or trustees.
c) Both(a) and (b)
d) Neither (a) nor (b)

Question No. 77

All income which arises to the minor child shall be clubbed in the income of his/her
a) Parents
b) Siblings
c) Friends
d) Neighbaors

Question No. 78
In which case the firm is not entitled to carry forwand and s
the share of a retired or deceased partner as exceeds, hi
respect of the previous year?

a) When a change occurred in constitution of firm

sh of the loss proportionate to
of profits, if any, in the firm in

b) When a business or profession is by another person
c) When the public are notsubsta inte in companies
d) None of the above,

Question No. 79

of five consecutive years beginning from the initial assessment year in any place?
a) Multiplex Theatre
b) Convention Centre
c) Hospital
d) Charitable Trust
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Question No. 81
Deduction under section 80C can be claimed for fixed deposit made in any scheduled bank, if the minimum
period of deposit is

a) ayears

b) 8 years
c) 10 years
d)

2 years.

Question No. 82
Deduction available to an individual in respect of maintenance including medical tr to endent
being a person with 80% disability, when amount incurred in this respect is R
a) Rs.40.000
Rs.1.00.000

b
c) Rs.125.000
d) Rs.75.000 6
Question No. 83

Which of the following is covered under section 80D of the'lncome Tax Act, 196
a) Repayment of loan taken for higher education
b) Medical treatment of handicappe
c) Medical Insurance Premium
d) Reimbursement ofgmedicalexp

_— — — ~—

Question No. 84

Maximum qualifying i ctionunde jon 80C is

a) Persons lineally descended from a common ancestor
b) Married daughters of a deceased person

) Widows of the members of the family
) All the above
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Question No. 86
Which member of the family can demand partition in the property?
a) All coparceners
b) Son
t) Mother
d) Wife
Question No. 87
What is the rate of income-tax applicable to a co-operative society for the Asse 2018-20
when total income does not exceeds Rs. 10,0007
a) 8% of the total income
9% of the total income

b)
t) 10% of the total income
d) 11% of the total income

Question No. 88
"Book Profits” means the net profit as shown in the profi ss-account for the relevant previous
year prepared under this sub-section as increased by;

a) The provision for income tax

b) Proposed Dividend
t) Depreciation
d)

@
Allthe above
Question No. 89
identin Indiayin vious year, if

following incomes of the Off-shore Fund, the income tax shall be payable at the rate of

a) Income received in respect of units purchased in foreign currency

b) Income by way of long-term capital gains arising from the transfer of units purchased in
foreign currency

c) Baoth (a) and (b)

d) Neither (a) nor (b)
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Question No. 91
Which of the following incomes of non-residents are taxable in India?
(i) Fees for technical services and royalties
(i) Income from property in India
(iii) Profits earned by exports
(iv) Income from money brought into India and lent on interest
a) (i) and (ii)
b) (i), (ii) and (iii)
c) (i), (i) and (iv)
d) (i), (i), (iii) and (iv) B
Question No. 92
In which of the following cases tax is required to be deducted at source?
a) Interest credited or paid by a co-operative society to it S
b) Interest paid by a bank on the savings acco lance
t) Interest paid by an individual to a bank on housing lo
d) Interest paid by a bank on fixed deposit

Question No. 83
Under Payment in respect of Deposits unde
be made if the amount of payment or the &
less than

2) Rs.1500

avings Scheme, Section 134EE, deduction shall not
ayment to the payee during the financial year is

C
d

2
b) Rs.2.a00
) Rs.3.a00
)

Rs. 4,000

dule to Article 246 of the Constitution of India has given the power to the
aws on taxes on income other than agricultural income vide Entry .
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Question No. 95
The levy of income-tax in India is governed by the Income-tax Act, 1961 came into force on

Ist April 1961
Ist April 1962
|st July 1961

None of above

a
b
C
d

—_— — — ~—

Question No. 96
The Income-tax Act, 1961 contains

298 sections and XV schedules
288 sections and XV schedules Ist July 196
307 sections and XIV schedules

3
b
C
d) 298 sections and XIV schedules

)
)
)
)

Question No. 97

Every year, the Finance Minister of the Government of Indiaintroduges the Finance Bill in the Parliament's

Budget Session. When the Finance Bill is passed by both the of the Parliament and gets the assent
of the President, it becomes the Finance Ac irst.Schedule to the Finance Act contains parts
which specify the rates of tax - @

a) | 'Y

b) |l

)
c)
d IV

interpretation allows a judge to depart from a word's normal meaning in order to
a Compromise

iteral rule and the mischief rule

—_— ~— — ~—.
=

S =

= o2

@ =

[ o

o

o —

S c

=
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Question No. 99
Under the act if a clause which begins with the phrase “notwithstanding anything contained in any other
provision of the Act” or "notwithstanding anything contained in a particular provision(s) of the Act”. Use
of this phrase shows that the intent of lawmakers is to give it an overriding effect, in case of a conflict,
over the other provisions of the statute mentioned in the provision is known as

a) Provisos

b) Non-obstante

c) both of above

d) None of above
Question No. 100
A daughter of coparcener by birth shall become a coparcener in her pwn B same manner as the
son. Being a coparcener, she can of the family.

a) not claim for partition

b) claim for partition

t) claim unequal share in property

d) None of above

@
)

N\
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ANSWERS - TEST YOUR KNOWLEDGE - 5

Q. No. Answer Q. No. Answer Q. No. Answer

1 d 38 b 75 b
2 c 39 b 76 c
3 b 40 c 77 a
4 d 41 c 78 a
5} c 42 c 79 c
6 a 43 c 80 a
7 d 44 d 81 a
8 d 45 c 82 c
9 b 46 d 83 c
10 c 47 d 84 %
11 d 48 a 85 d
12 c 49 d 86 W Va
13 c 50 a 87 c
14 d 51 a @8N\ A
15 b 52 d 89 c
16 c 53 1Ld %0 Th
17 a 54 @ 91 c
18 d 55 %Y T2 d
19 c 56 @ 93 b
20 d 57 W b T 94 b
21 a 58 d 95 b
22 gd (M W\ 96 d
23 d 60 d 97 d
24 b N NetlT & 98 a
a 62 a 929 b
w26 O 9 3 d 100 b
27 d d
28 b 65" b MY RESULT
29 c 66 @
30 d 67 c /100
31 d 68 b
32 c 69 a Time Taken
33 d 70 @
34 d 71 d
35 c 72 c
36 c 73 a
37 c 74 b
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TEST YOUR KNOWLEDGE - 6

Question No. |
The relation of a HUF does not arise from a contract but arises from status, Under the Income-tax Act,

196, would be assessed as a HUF

Jain undivided families and Sikh undivided families

Jain undivided families
Sikh undivided families
Non of above Q

a
b
C
d

~_—— ~— ~— ~—

Question No. 2
The Dayabaga schools of thought under Hindu Law with regard to succes ailed in
a) West Bengal

b) Assam
c) West Bengal and Assam
d) Al over India

Question No. 3
The Mitakshara schools of thought undE Hindu, Law with regard to succession prevailed in

West Bengal

West Bengal andA
All over Indi st | an

a)
b) Assam
c)
d)

the Government (either Central or State but not Foreign) or the Reserve Bank of
t less than of the shares are held by the Government or the RBI or
y that bank is a company in which public are substantially interested.
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Question No. 3
Subsidy or Grant which are not included in the definition of income u/s 2(24)
a) Subsidy or grant or reimbursement taken into account for determination of actual cost of
depreciable asset in accordance with section 43
b) Subsidy or grant by the Central Government for the purpose of the corpus of a trust or institution
established by a Central Govt. or State Govt., as the case may be.
c) Both of above

d) Non of above
Question No. B
A chartered accountant sets up his profession on Ist July, 208. the previouSiyea assessment

year 2019-20 will start from
a) 01.07.2018

b) 01.04.2018
c) 01042013
d) 01.07.201

Question No. 7
If the assessee is found to be the owner of say
during the financial year ending 31.3.2013
satisfactory explanation thereof.the Ass

gms o market value of which is Rs. 25,000)
not recorded the same and assessee offers no
n add in Income of the assessee

200% of 20000/
100% of 22000/- !
0% of 230

a
b
C
d) Nil

—_— ~— ~— ~—

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 132



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. 8
|t is a general rule that income of the previous year is assessed to tax in assessment year however, in
certain cases when income of a previous year will be assessed in the previous year itself includes:

i.  Shipping business of non-resident
i.  Persons leaving India
i. ~ AOP/ BOI/ Artificial Juridical Person formed for a particular event or purpose
iv.  Persons likely to transfer property to avoid tax
v.  Discontinued business

vi.  Transfer of Immovable Property
vi.  Income under the head salary
a) i, ii, iii,
b) i iv.vi
c) i, vi, vii
d) i, iiiii, iv, v

Question No. 3
A resident individual whose B0th birthday falls on Ist Apr q@
age of B0 years in the . and would be eligible for hig
computing his tax liability.

a) PY 2018-19

b) PY 2018-20
c) PY2020-21
d)

()
&
Non of abov \

Question No. 10
In the case o

uld be treated as having attained the
er basic exemption limit of Rs. 3 lakh in

domestic company If the total turnover or gross receipt in the P.Y.2006-17 < Rs. Za0
x rate applicable for AY 2013-20 will be
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Question No. 1
Mr. A (aged 42), having total income of Rs. al lakhs for the Assessment Year 2019-20. Assume that his
total income comprises of “Salary income”, “Income under the head house property” and “Interest from
Saving Bank Account”. The tax payable will be Rs.
a) |4767a0
b) 1412300
c) 1404870
d) 1468000

Question No. 12 *
In case assessee engaged in growing and manufacturing Rubber in India, the @ari w gme shall be

of Compaosite Income.

40%

a)

b) B0%
c) Ba%
d) 75%

Question No. 13

Mr. C manufactures latex from the rubber plants

for Rs. 30 lacs. The cost of growing rubber

lacs. The Business Income will beyRs.
a) 420
780

&
b)
c) 12.00
d) None of above

ding to the last preceding census of which the relevant figures have been
first day of the previous year. Such land is

wn by hi dia. These are then sold in the market
s. 10 lacs and that of manufacturing latex is Rs. 8

rban Agriculture Land
apital Asset
one of Above

)

) U
) L
) N
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Question No. 13
X was the managing agent of a company. He was entitled for a commission at the rate of 10% p.a. on the
annual net profits of the company. A part of the company's income was agricultural income. X claimed
that since his remuneration was calculated with reference to income of the company, part of which was
agricultural income, such part of the commission as was proportionate to the agricultural income was
exempt from income tax.

a) The Claim of Mr. Xis not correct

b) The Proportionate Commission Income will be Exempt

c) The Commission will be Fully Exempt

d) None of Abave

Question No. 16
Y owned 100 acres of agricultural land. a part of which was used as, pa cows. The lands were
purely maintained for manuring and other purposes connected wj lturghand-only the surplus milk
after satisfying the assessee's needs was sold. The g B e from such sale of milk
was agricultural income.
a) The Profit on sale of surplus milk is not Taxable
b) Income from sale of milk is exempt having nexus
c) The surplus arises on sale of milk is taxab
d) None of Above

ome

Question No. 17
B was a shareholder in certai ' income was exempt from tax as agricultural
eceived by her on her shares in those companies was also

ture Income hence exempt
griculture income however it is exempt u/s 10(34)
is to considered as agriculture income

d is fully taxable
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Question No. 18

In regard to forest trees of spontaneous growth which grow on the soil unaided by any human skill and
labour there is no cultivation of the sail at all. Even though operations in the nature of forestry operations
performed by the assessee may have the effect of nursing and fostering the growth of such forest trees.
it cannot constitute agricultural operations.

|t will be treated as agriculture Income

|t will be Non Agriculture Income and hence not exempt

|t will be partially agriculture and balance non-agriculture income
None of above

a
b
C
d

—_— ~— ~— ~—

Question No. 19
The following are the agriculture income:
Income derived from the sale of seeds.
Income from poultry farming.
Income from dairy farming.
Income from growing of flowers and creepers
Income from growing of bamboo.
Rent received from land used for grazing ofcattle re for agricultural activities.
Income from breeding of livestock.
Income from fisheries. ¢
a) (1) (4).(a). (B)
). (2), (3):(a)

(1

(1

All of.above

None ofabove \

was paid on 17.3.2019 to the parents of Amit by the Government of Chattisgarh as
ieved family, whose only son Amit lost his life in Maoist local bus bomb blast in

OO~ o -&~oca N
~— O S~ N

nt'so received shall be taxable in the hands of parents
nt so received is exempt u/s 10

60% of the amount shall be exempt

40% of the amount shall be exempt
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Question No. 21
In case of retired Chairman and retired members of UPSC, the exemption under section [0(43) a sum of
maximum Rs. per month for defraying the service of an orderly and for meeting expenses
incurred towards secretarial assistance on contract basis.
a) 14000/-
) 18000/-
c) 20000/-
) 10000/-

Question No. 22
Mr. Sagar retired on 1.10.2018 receiving Rs. 2,000 p.m. as pension. On 1.2.201 E0% of his
pension and received Rs. 3.00.000 as commuted pension. You are r to c his taxable

pension assuming He is a private sector employee, receiving gratuity ofyRs.a,00.000 at the time of

retirement.
a) I6BBET/-
b) 157333/-
c) s00000/-
d)

2a0000/-

Question No. 23
Mr. Garg received retranchmen‘nmpe
the time of retrenchment,
p.m. Compute his taxable

a) 1000000/-
) 432682/-
) a00000/-
)

.00.000 after 30 years 4 months of service. At
s. 20,000 p.m.; dearness allowance Rs. 5,000

years of service left. At the time of voluntary retirement, he was drawing basic
p.m.; Dearness allowance (which forms part of pay) Rs. 5,000 p.m. Compute his taxable
vnluntary retirement compensation, assuming that he does not claim any relief under section 83.

a) 700000/-
) a00000/-
c) 200000/-
) 400000/-
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Question No. 25
Mr. D went on a holiday on 25.12.2018 to Delhi with his wife and three children (one son - age o years; twin
daughters - age 2 years). They went by flight (economy class) and the total cost of tickets reimbursed by
his employer was Rs.60,000 (Rs.43,000 for adults and Rs.15,000 for the three minor children).What will
be tax treatment
a) Rs.40000/- for adults and Rs. 10000/- will be exempt only for two children
Rs.40000/- for adults will be exempt and no exemption for children

b)
c) Entire Rs. BO000/- will be exempt
d) Entire Rs. B0000/- will be Taxable
Question No. 26 %
Nargis, working as Regional Area Sales Manager of Pincer Marketi was alary and a
commission based as a percentage on the volume of sales effected by heraNargis claimed the expenses
incurred by her for earning the commission in the return of 4 whether ‘such expenses is an
allowable deduction.

a) Nodeduction shall be allowed for expenses

Deduction shall be allowed only for those expen

b)
t) AFixed deduction of 30% for expenses shall be a
d)

None of above
an open heart surgery abroad in respect of

Question No. 27 'Y
Mr. X is a Member of Legislative A % de
; nt towards reimbursement of his medical

t such amount is taxable as a perquisite under section 7.

exclusively for such Income

come is outside the purview of Salary Income
but it is exempt to the extent of Rs. [a000/-

house in London, which he has let out at £ 10,000 p.m. The municipal taxes paid to the Municipal
Corporation of London is £ 8,000 during the P.Y. 2018-19. The value of one £ in Indian rupee to be taken at
Rs. 92.a0. Compute Rajesh's Net Annual Value of the property for the A.Y. 2019-20.

a) 11100000/-

b) 10000000/-
c) 10360000/-
d)

None of above
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Question No. 29

In the proceedings initiated under section 1a3A, the assessment order passed in respect of Mr. Simbu
pertaining to a particular assessment year was annulled by the Income-tax Appellate Tribunal in its order
passed on 28..2019. The same was received on 28.2.2019 by the jurisdictional Commissioner of Income-
tax. Does the Department have any power to complete the assessment subsequent to such annulment? If
yes, within what time limit?

(a) Having no Power to make assessment

(b) 18 Months from the end of the month in which the abated assessment revive ithimthe period
specified in section 1338(1), whichever is later
(c) Six Months from the end of the month in which the abated assessment re gr within the

period specified in section [a3B(1). whichever is later
(d) one year from the end of the month in which the abated assassm ives or within the period
specified in section [338(1), whichever is later

Question No. 30
During the P.Y. 2018-19, R & Partners, a partnership fir lowing assets on 15.06.2018:
ance transferred through NEFT)
(2) Machine B for Rs.4,00,000 (Rs.2.00,000 p
through account payee cheque)

(3) Machine C for Rs.7.00,000 (Rs.2,
amount paid in cash)y,

ransferred through RTGS)
received by the firm from the Government. Compute the
ry in the hands of the firm.

shareholders. On 20/10/2018, Ashiyana Ltd. has received dividend of Rs.80 lakh from its domestic
subsidiary company Luxury Ltd.. on which Luxury Ltd. has paid dividend distribution tax under section 11a0.
The additional income-tax payable by Ashiyana Ltd. under section Ila-0 is -

(a) Rs.40.4277 |akhs

(b) Rs.03.4438 lakhs

(c) Rs.02.9288 lakhs

(d) Rs.44.9304 lakhs
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Question No. 32
Which of the following individuals would be entitled to opt for presumptive taxation schemes under the
Income-tax Act, 1961 for A.Y.2019-207
(i) A retail trader having turnover of Rs.2 crore during the previous year 2018-19
i) A practising CA having gross receipts of Rs.92 lakhs during the previous year 2018-19.
iii) A wholesale trader having turnover of Rs.|.36 crore during the previous year 2018-19.
iv) A doctor having gross receipts of Rs.al lakhs during the previous year 2018-19

v) Individual owning 8 goods carriages as on 1.4.2018. He purchased 4 goods carriagesan 1.0.2018
and sold 7 goods carriages on 1.7.2018.

(a) (i). Giii) & (iv)

(b) (iii) & (v)

(c) (i), (iii), (iv) & (v
(d) (

)
i), (i), Gii), (iv) & (v)

P —

Question No. 33
Mr. Akash and Mr. Manish are partners in AM & Co.

material in the state of UP. In order to save tax, they

business of selling packaging

ir respective HUFs. HUFs further
Rs.Z lac for AY. 2013-20 by AM & Co.
Revenue took a stand that this is a case of "Tax d notice u/s 148 to the firm AM & Co.
(n the basis of judicial decisions, what is th ct mature of this arrangement undertaken by Mr. Akash
and Mr. Manish: 'Y
(a) Tax Planning 'S

)
(b) Tax Avoidance
(c) Tax Evasion
(d) Tax Management
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Question No. 34

Mr. X acquired a house property at Delhi from Mr. Y, a resident, for a consideration of Rs.85 lakhs, on
21.7.2018. On the same day, Mr. X made two separate transactions, thereby acquiring an urban plot in
Gwalior from Mr. C for a sum of Rs.a0,00.000 and rural agricultural land from Mr. D for a consideration
of Rs.B0 lakhs. Which of the following statements are correct?

(a) Notax deduction at source is required in respect of any of the three payments.

(b) TDS@1% is attracted on all the three payments.
(c) TDS@1% on Rs.83 lakhs and Rs.00,00,000 are attracted. No TDS on payment of Rs.60,00.000 for
I

acquisition of rural agricultural land
(d) TDS@1% on Rs.85 lakhs is attracted. No TDS on payments of RS.ED,UU,UUD% 000,

Question No. 33
Mr. Rakesh, a non-resident individual aged bl years, has not furni is re income for A.Y.2019-
20. However., the total income assessed in respect of g s Rs.I3 lakh. Determine
the quantum of penalty leviable under section 270A7

(a) Penalty leviable is Rs.2,10,600, being tax payable an total inco Rs.13 lakh
(b) Penalty leviable is Rs.|.00,300, being 0% of tax paya Rs.13 lakh

ping 00% of tax payable on under-reported
ic exemption limit of Rs.2.a0 lakhs)
0. being 50% of tax payable on under-reported
tion limit of Rs.3 lakhs)

income of Rs.|0.a0 lakhs (i.e. Rs.|
(d) Penalty leviable under section 2 s.J0;
income of Rs.|0 lakhsy(i.e., Rsi3 | iE, X

Mﬂ [1.112018 on 15.11.2018 wherein his total income was assessed at
fXwas R h. However, Mr. X did not accept the assessment order

me before the Commissioner of Income Tax (Appeals). Now, while

(b) Commissioner of Income Tax (Appeals) may accept the additional evidences if the conditions
given in Rule 46A(1) of the Income-tax Rules, 1962 are satisfied.

(c) Commissioner of Income Tax (Appeals) may accept the additional evidences if the conditions
given in Rule 46(1) of the Income-tax Rules, 1962 are satisfied.

(d) Commissioner of Income Tax (Appeals) has no power to reject any evidences which the Appellant
wishes to submit before him during the appellate proceedings.
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Question No. 37

For AY. 2017-18, XYZ Ltd. filed its return of income on 14.09.2017 declaring total income of Rs.80 Lakhs.
The Assessing Officer issued notice under Section 143(2) to XYZ Ltd. on 23.09.2018 stating that there are
certain points in connection with the return of income submitted by the Company on which he would like
to seek some other information. The Company attended the assessment proceedings and the Assessment
Order for AY. 2017-18 was passed under Section 143(3) by the Assessing Officer on 31.05.2020.

Determine whether the said Assessment Order is barred by limitation.

(a) Yes. the Assessment Order is barred by limitation as the time limit for passing Assessment Order
expired on 31.12.2019.
(b) Yes, the Assessment Order is barred by limitation as the time limit for pas% t Order
r

expired on 31.03.2020.

(c) No, the Assessment Order is not barred by limitation as the ti it fo Assessment
Order expires on 31.12.2020.

(d) No, the Assessment Order is not barred by limitation a l passing Assessment

Order expires on 31.03.2021.
Question No. 38

An Assessing Officer entered a hotel run by a person, inseespect of whom he exercises jurisdiction, at
8.30 p.m. for the purpose of collecting informatiom,which seful for the purposes of the Act. The
hotel is kept open for business every day b a.m. and 10 p.m. As per the provisions of section

133,

and take away books of account kept at the hotel after
hief Commissioner or Chief Commissioner.
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Question No. 39

In the course of search operations under section 132 in the month of May, 2019, Mr. Anurag makes a
declaration under section [32(4) on the earning of income not disclosed in respect of P.Y. 2018-19. He also
explains the manner in which he has derived such income and he pays the tax together with interest on
such income and declares such income in the return of income filed by him in the month of July, 2009. Is
penalty |eviable in this case?

(a) Nopenalty is attracted since Mr. Anurag has voluntarily made a declaration under section 132(4).

(b) Penalty@10% of undisclosed income would be attracted even if Mr. Anurag ha rily made a
declaration under section [32(4).

(c) Penalty@30% of undisclosed income would be attracted even if Mr. Anura
a declaration under section 132(4).

(d) Penalty@60% of undisclosed income would be attracted even if Mr. Anurag ha
a declaration under section 132(4).

voluntarily made

Question No. 40
After serving proper notice under the respective setti
concluded without giving opportunity of being heard to a
(a) Assessment under section 143(3)
(b) Re-assessment under section 147
(c) Assessment under section |44
(d)

llowing assessments can be

Assessment under 133A iR confo ith the directions issued under section |44L(3)
]

Question No. 41
What is the time limitfor completionaf assessment where reference is made to TPO during the course of
proceeding for reassessment 0/s 147, wher e is served on 28.3.20197
(a) 81.12.202
A Foreign tional Investor (FII) has total income which includes short-term capital gains on sale of
preference shares of Rs.al lakh. The rate of tax for charging such income to tax is:
(a) 10%
(b) 1%
(c) 30%
(d) 40%
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Question No. 43

The provision relating to limitation of interest deduction in respect of debt issued by a non-resident
associated enterprise would not apply where the expenditure by way of interest or similar nature is -

(a) Rs.210 crore

(b) Rs.2 crore

(c) Rs.l.a0 crore
(d)

Rs.| crore

Question No. 44
A Bench of the Authority for Advance Rulings ("AAR") consists of a Chairman/Vice
member and one law member. An Assessee filed an application bef
interpretation of certain provisions of the Income-tax Act, 1361 Determi
can be a revenue member of the AAR for the purpose of adjudicating
(a) A person from the |ndian Revenue Service who is qualified to be.a
(b) A person from the Indian Customs and Central Excige Service
(c) A member from the Indian Legal Service

(d) Any person from the Indian Revenue Service

Question No. 45
In order to claim relief under the tax treaty i
(a) Should have a business presence in |
Should produce his Permanent A
Should produce Tax Residen

Should produce his i

on-resident -

—_— — — ~—

(b
(c
(d
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Question No. 47

A Ltd., an Indian company, has a wholly owned subsidiary in Sri Lanka, and it extends corporate guarantee
to the said non-resident subsidiary. If the amount guaranteed is Rs.130 crore, the Assessing Officer has
to accept the guarantee fee declared by A Ltd. for F.Y.2018-19, if the guarantee fee declared is-

(a) Rs.94 lakhs

Rs.| crore

Rs.l9 crore

Either (a) or (b)

~_— ~— ~— ~—

(b
(c
(d

Question No. 48

Any term used in a DTAA with a foreign country and not defined in the agree

a meaning in the notification issued by the Central Government in th |
meaning assigned in such notification and shall be effective from the -

(a) Date of the DTAA

(b) Date of the notification

(c) Date of publication of the Official Gazette

(d)

None of the above.

Question No. 49

In case of conflict between the provisions o nd the Income-tax Act, 1361, then,

(a) The provisions of the Act will alw
(b) The provisions of the DTAA will al
(c) The provisions of the Act will

(d) The issue will be

Question No. 50

a nation with which India does not have a DTAA, such person is given

e foreign country is allowed as deduction.
e foreign country on income which is doubly taxed, is allowed as deduction.

of tax of the foreign country, whichever is lower.
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Question No. al
In the tax treaties based on OECD and LN Model Tax Conventions, where capital gains arises on alienation
of an immovable property, such gains derived -

(a) Will always be taxed only in the place of residence of the taxpayer;

(b) Will always be taxed only in the place of location of the immovable property;

(c) Can be taxed in both States and appropriate relief allowed as per the terms of the DTAA in the

place of residence;
(d) None of the above.

A separate article on “Independent Personal Services” is present -
(a) Only in the DECD Model Convention

(b) Only in the UN Model Convention

(c) Only in the US Model Convention

(d) Both in the DECD and UN Model Conventions

Question No. 33

August 31, 2015 and July 1, 2016 to September 28, 2016, ely. During the previous year 2017-18, Mr.
Rai was in India during April - May 2017 and 2017. What is the residential status of Mr. Rai for
previous years 2016-2017 and 2017-2018, i
(a) Non-resident and Resident,and Ordi

)
) Yes, since it is remitted to India in the same year.
)

Yes, as agricultural income earned outside India is not exempted in India in the hands of a resident.
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Question No. 33

Mr. Bhandari only holds the shares in RB Pvt. Ltd. If he sells the shares held by him in RB Pvt. Ltd. for a
gain during the Previous Year 2017-2018. which of the following statements is true?

(a) The resultant gain is a short-term capital gain taxable under the normal provisions of the Act.

(b) The resultant gain is a short-term capital gain taxable@152% u/s [A.

(c) The resultant gain is a long-term capital gain taxable@20% u/s 112,

(d) The resultant gain is a long-term capital gain exempt u/s 10(38).

Question No. ab

Mr. Bhandari receives dividend payment from RB Pvt. Ltd. in his Indian bank acco ing 2017-2018 to
the tune of Rs.|.a0.000. Which of the following statements is true?

(a) Mr. Bhandari is liable to pay tax on such dividend as it forms part of his total incom

(b) RB Pvt. Ltd. will have to pay a dividend distribution tax u/s 15-0 on.suc ts

(c) Mr. Bhandari is eligible for an exemption under section 10(34) i to ividend.

(d)

Both (b) and (c)

Question No. 37
Which of the following factors is not considered unde (OECD Model Convention to determine the
residence of an individual?

(a) Habitual abode

(b) Centre of vital interests

(c) Own house in Calcutta given on r
(d)

d) Flat taken on rent in P n years.

l]uestiun No. 58

of money lending. For the purpose of lending money to
rom other persons. As a part of his business. A took a loan from B of
s. B is a non-resident. On the said loan, A paid an amount of Rs. lac as interest
in India. A did not deduct tax at source while crediting/paying the interest
the view that the amount of Rs. lac shall be allowed to him as a deduction under the

(b) Incorrect, as tax at source has not been deducted by A on the interest amount, full amount of
interest of Rs.| lac shall be disallowed in A.Y. 2013-20.
(c) Incorrect, as tax at source has not been deducted by A on the interest amount, amount of interest

of Rs.30,000 shall be disallowed in A.Y. 2013-20.

(d) Correct, interest expenses incurred for business are allowed as deduction u/s 37(1).

VG Professional Studies (P) Limited www.cavijaygaurav.com Page | 147



CA Final-Direct Tax MCQ Prepared & Compiled by CA Vijay Gaurav

Question No. a8
Mrs. Gupta, resident in India, holds many equity shares of reputed domestic companies. During the
previous year 2018-19, total dividend earned by her is Rs.1.00.000. She is of the belief that dividend
income earned by her is tax free. She approaches you to assist her in filing her income tax return. As her
tax consultant, will you advise her that any dividend income earned by her is tax free?

(a) Yes, as dividend earned by her is fully exempt from tax u/s 10(34).

(b) No, as any dividend income earned by an individual is fully chargeable to tax.

(c) No, as dividend income earned above Rs.10,00,000 is chargeable to tax in her hand

(d) Yes, as dividend income above Rs.0.00,000 is chargeable to tax only | ds of the

companies and not in her hands.

Question No. 60
Mr. X receives the following gifts during the previous year 2018-13:
e [n20.09.2018. he gets a gift of Rs.7.00,000 from his gra
e [(n 30122018, he gets by way of gift a comm
(stamp duty value is Rs.20,00.000).
e [n20.01.2019, he gets a wrist watch by gift fro
e (n 10.022019, he gets by way of gift a plot
partnership firm has only two partners- father of

plot of land is Rs.19,00,000.

Compute the amount chargeabledo tax i s of Xunder the head "Income from other sources” for
the A.Y. 2013-20. 'Y
(a) Rs.25,00,000

(b) Rs.44,00,000
(c) Rs.40,00,000
(d)

d) Rs.a2.00,000

er of his father-in-law

market value: Rs.1,00,000).

Pune from a partnership firm. The
d Mrs. X. The stamp duty value of the

ial status of a company helps to classify the company as domestic company and foreign
company

(d) Residential status of company helps classification of closely held company and widely held
company.
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Question No. 62
Which of the following is not a consequence of late filing of return?
(a) Levy of interest under section 234A
Loss (other than loss under the head “Income from house property”) cannot be carried forward

(b)
(c) No deduction under Chapter VI-A under the heading B - Deduction in respect of certain payments
(d) All of the above

Question No. 63
Mr. Devansh has agricultural income of Rs.2.30,000 and business income of Rs.2
following statements are correct?

0. Which of the

(a) Agricultural income has to be aggregated with business income for ta

(b) Noaggreqgation is required since agricultural income is less than basic exemptia

(c) Noaggregation is required since business income is less than.basi ion limit.

(d) Agricultural income is exempt under section 10(1) but B be aggregated with

business income, since it exceeds Rs.0,000.

Question No. b4
X is an employee of / Ltd who receives Rs..250.000 as gratuity (he is covered under the Payment of
Gratuity Act, 1972). He retires on 31.01.2019 aft years and 8 months. At the time of
retirement, X drew monthly salary of Rs.o onthly bonus of Rs.2.000. Compute the amount of
gratuity exempt from tax in the instant c the Income-tax Act, 13961,

(a) Rs.30.000
Rs.|.25,000

\
(b)
(c) Rs.78,000
(d) Rs.87,000
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Question No. b3

Mr. Krishna is a philanthropic person. During the P.Y. 2018-19, out of his total receipts, he gave away
Rs.8,00.000 in cash to Prime Minister”s National Relief Fund and was left with only Rs.2,00,000 which is
just enough money to meet his personal requirements. On these facts, Mr. Krishna is of the view that as
Rs.2,00,000 is below the maximum amount not chargeable to tax, no income of him is chargeable to tax
during the previous year. He approaches you to file his income tax return showing Rs.2,00,000 as his
gross total income. Do you agree with the view of Mr. Krishna? Also, compute the amount of his total
income.

(a) Yes, as income actually left in Mr. Krishna“s hands is Rs.2,00,000 only. His to e shall be
Rs.2.00.000.
(b) No, as what is done after income is earned by Mr. Krishna will not giv emption. His

total income shall be Rs.|0,00,000.
(c) His gross total income and total income are Rs.0 lakhs, since case of application of
income and donation made in cash will not qualify for dedusti er section B0G.
(d) Yes, as Rs.8,00.000 is exempt from tax, th s tot as total income of Mr.
Krishna shall be Rs.2,00.000 only.

Question No. BB
Ms. Jaya acquires 0,000 equity shares on 01.01.2
31.01.2018 is Rs.2a0 and on 31.03.2018 is R
Calculate the amount of long term capita

Transaction Tax has been paid by he
Cll - F.Y. 2015-16: 254; F.Y!
(a) Rs.I0 lakh, out of which

at Rs.al0 The Fair Market Value of the said share on
e sells the said shares on 30.04.2018 at Rs.700.
hands of Ms. Jaya assuming that Securities
nsfer of the said equity share.

(b) Rs.22.50 lakh, out 2. le@|0%
(c) Rs.7.45 lakh, out of whic 3 lakh is taxable @10%
(d) Rs.a lakh, f which Rs.4 lakh'is taxable@10%
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Question No. 67
Which of the following persons are compulsorily required to get their accounts audited u/s 44AB of the
Income-tax Act, 19617
(i) Anassessee. who has not opted for presumptive taxation and his turnover during the P.Y. is Rs.2
Crore.
(i) A professional whose gross receipts during the previous year amounts to Rs.al lakh, who
declares his profits and gains from profession u/s 44ADA.
(iii) An assessee having turnover of Rs.l.a crore. who declares his profits and gains from business
u/s 44AD.
(iv) A lawyer having gross receipts of Rs.40 lakhs during the P.Y. who clai 0 d gains
from the legal profession to be 40% of the gross receipts.
(v) Anindividual who opts out of the presumptive taxation scheme u/ uri
his total income for the said year is Rs.2,00.000.
(a) (i). (iv)
(b) (). (iv). (v)
(c) (i). Gii). (iv)
(d) (v). (v)

Y., however,

Question No. 68
The following information is available with re

o [apital Asset acquired ony01.04.2

o The capital asset was conv

for A.Y. 2013-20.
[7-18: 272, 2018-13: 280)

tax in the hands of Tinain A.Y. 2013-20.

(d) Business profits of Rs.2,00.000 and long term capital gain of Rs.3.68.206 shall be chargeable to
tax in the hands of Tina in A.Y. 2013-20.
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Question No. 69

Mr. Happy. a US citizen, came to India for an assignment from 11.01.2015 to 09.10.2015 and went back to his
home country on completion of the same. He thereafter, visited India on 00.07.2017 again for an
assignment, which ended on 26.00.2018. What is the latest date by which Mr. Happy should depart from
India after completing the assignment so as to qualify as non-resident for P.Y. 2018-137 (Assume that he
shall not be visiting India again during the year)

(a) 23-05-2018

(b) 30-05-2018

(c) 3l-05-2018

(d) 28-09-2018

Question No. 70

. Under the provisions of the Income tax Act, (961, the term "PersonZ.wouldsnotinclude:
(a) A body corporate incorporated in a country outside India

b) A Limited Liability Partnership (LLP)

t) Indian branch of a foreign company

d) A local authority

Question No. 71
Which of the following incomes is not dee
Income-tax Act, 19617

(a) Income from any business ¢
) Income through o
) Income arising fro
)

rue or arise in India under section 3(1)(i) of the

is entitled to salary, constituency allowance and daily allowance when the

ion. Which of the following statements are correct?

y component is taxable under the head "Income from other sources”. Constituency

e and daily allowance are exempt.

(b) His entire income is taxable under the head "Salaries".

(c) Only his salary component is taxable under the head "Salaries”. Constituency allowance and daily
allowance are exempt.

(d) His salary component and constituency allowance is taxable under the head "Income from other
sources'. Daily allowance is exempt.
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Question No. 73

Ms. Sheetal and her brother jointly own a bungalow. They had taken a housing loan to purchase the
bungalow. The loan is sanctioned in the name of Ms. Sheetal and her brother in the year 2015. Interest on
housing loan for the P.Y. 2018-19 amounted to Rs.4,00.000 which is paid by Ms. Sheetal (Rs.2,25.000) and
her brother (Rs.2.25.000). The bungalow is used by them for their residence. In this case, what will be the
amount of deduction available under section 24(b) to Ms. Sheetal and her brother?

(a) Rs.30.000 each

(b) Rs.2,00,000 each

(c) Rs.2.23,000 each
(d)

Rs.4.50.000 each @

Question No. 74
On 31.08.2018, Mr. Kashyap moved to Japan for employment. His fami
term nature of employment. Mrs. Kashyap is also planning to star
she gets settled. Both Mr. & Mrs. Kashyap are Indian cj
a decade now. Comment on their residential status
after August 2018 -

(a) Mr. & Mrs. Kashyap will qualify to be non-resident

(b) Mr. Kashyap will qualify to be non-resident.and Mrs. Kas

resident
(c) Mr. Kashyap will qualifygto be identand Mrs. Kashyap will be resident and ordinarily

resident 'Y
(d) Mr. & Mrs. Kashyapwill % t but not ordinarily resident

Question No. 73

ied him, owing to long
ique in Japan soon, once
g in India for more than
ing they did not visit India

ap will be resident but not ordinarily

ed on 30-6-2018. A machine acquired on 1-5-2016 for Rs.2,00,000 was
dissolution for Rs.2.25,000. The value of machinery as per books of
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Question No. 76
Mr. Kabir (a non-resident and aged 70 years) is a retired person, earning rental income of Rs.40,000 per
month from a property located in Mumbai. He is residing in Canada. Apart from rental income, he does not
have any other source of income. Is he liable to pay advance tax in India?
(a) Yes, he is liable to pay advance tax in India as he is a non-resident and his tax liability in India
exceeds Rs.|0,000,
(b) No, he is not liable to pay advance tax in India as his tax liability in India is less than Rs.10.000.
(c) No, he is not liable to pay advance tax in India as he is a senior citizen and has no income
chargeable under the head "Profits and gains of business or profession”.
(4) Both (b) and (0 6
Question No. 77
Mr. Vikram sold his old residential house in May 2017 for Rs.25,00.000 Lu capital gain arising on
another residential

house worth Rs.4,00.000. The new hnuse was hnwe s.14,00.000 (stamp duty
value of the new house was Rs.3,00,000). What will be amoun pital gains in the hands of Mr
Vikram for the A.Y. 2018-19 and 2013-207
(a) Long term capital gain of Rs.4,20,000 in A.Y. 2018 ort-term capital gain of Rs.14,00,000
inA.Y. 2019-20

(b) Long term capital gain of Rs.4.20,0

and short-term capital gain of Rs(l4,00 .
(c) Long term I3E'|J|’[E|| Qﬂl uf Rsud, 20 m . 2018-19 and long term capital gain of Rs.4,50,000
inA.Y. 2013-20

in A.Y. 2018-19 and long term capital gain of Rs.4.a0.000
inA.Y. 201-20

018-19 and long term capital gain of Rs.4,00,000
.2018-20

Rs..

e setting of unabsorbed depreciation and brought forward business loss) | 2a0000
120000
200000

Compute the amount of remuneration allowable under section 40(b) from the book profit.
(a) Rs. 2,205,000

(b) Rs.1.80,000

(c) Rs.,a0,000

(d) Rs.117.000
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Question No. 79

Mr. William, an Indian citizen and a Government employee, left India for the first time on 28.02.2018 on
account of his transfer to High Commission in United Kingdom. During P.Y. 2018-18. he visited India only
for a week on occasion of his brother marriage. During F.Y. 2018-19, his income composition includes
salary, foreign allowances, rent from property in Singapore and interest earned from fixed deposits
maintained with SBI. His taxable income for P.Y. 2018-19 will include:

(a) All of them, since Mr. William is a resident in India, hence his global income will be taxable

(b) Only interest earned from fixed deposits maintained in India

(c) No income shall be taxable since Mr. William is a non-resident in India for P.Y. 2018-

(d) Salary and interest income of fixed deposits with SBI (2 Marks)

Question No. 80

Provision of rent free accommodation and motor car owned by Alpha Lid. loyee Mr. Anurag,

where motor car is allowed to be used by Mr. Anurag both for official.andpers rposes, is a -
(a) perquisite taxable in case of all employees
(b) perquisite taxable only in case of specified e

ployees whereas perquisite of

(d) perquisite of rent free accommodation i case of specified employees whereas

perquisite of motor car is taxable in employees
Question No. 81

Mr. Arjun, a businessman, whose. total
section 80GE) for is Rs.0,a0,
rented accommaodatio for a'mant

for A.Y. 2013-20 is:
(a) Rs.41.00

r allowing deduction under chapter VI-A except under
He does not own any house property and is staying in a
t of Rs.8,000. Deduction allowance under section 80GG
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Question No. 82

A Pvt. Ltd. is a closely held Indian company. It is a subsidiary of a foreign company Y Inc. which had
already issued 0,00.000 shares to its shareholders. During P.Y. 2017-18, it incurred a loss of Rs. 10 crores
which couldn't be set off and hence, was carried forward. Further, there was also unabsorbed
depreciation of Rs. | crore. During P.Y. 2018-18. Y Inc. amalgamated with Z Inc. and persons holding
240,000 shares of Y Inc. became the shareholders of Z Inc. Determine whether the brought forward loss
of Rs. 10 crores and unabsorbed depreciation of Rs. | crore can be set off by A Pvt. Ltd. during P.Y. 2018-
9.

(a

Loss cannot be set off but the unabsorbed depreciation can be set off.

Loss can be set off but the unabsorbed depreciation cannot be set off.

Both loss and unabsorbed depreciation can be set off.

Both loss and unabsorbed depreciation cannot be set off

Question No. 83

Mr. Shiv was travelling from Delhi to Jodhpur on 3.
were seized by the police authorities and subsequen

~—_— ~— — ~—

(b
(c
(d

. 20 Lakhs. The said FDRs

e income-tax authorities u/s

ficer has issued notices to Shiv u/s

[a3A for AY. 2009-10 to A.Y. 2018-19. Whether the said notices issued by the Assessing Officer u/s 153A
are valid?

(a) Invalid. Notices can be issued u/s |

2013-14 to A.Y. 201813, since FD

(b) Invalid. Notices can iissue

resent case by the Assessing Officer only for A.Y.
ute an asset for the purpose of section [a3A.

(c) Notices ar
notices can b Assessing Officer has any evidence which reveals that

income, represente of asset is greater than or equal to Rs. al lakhs.

(d) Noti e valid for A.Y.2008-10 to A.Y. 2018-19 as notices in case of requisition can be issued
for 10 ent years immediately preceding the A.Y. relevant to the P.Y. in which requisition is

ade.
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Question No. 84
XY7 is a charitable trust registered u/s 12AA wet 01.04.2010. During the P.Y. 201718, it received a
specific corpus donation for construction of building which was claimed as exempt u/s Il during the said
previous year. Now, during the P.Y. 2018-19, it desires to claim depreciation on such building as
application of its income. Comment upon the validity of the said claim of depreciation.

(a) Depreciation can be claimed as the acquisition of building was not claimed as application of

income u/s 11(1)(a).

(b) Depreciation cannot be claimed as the specific corpus donation was already claimed as exempt
during P.Y. 2017-18.

(c) Depreciation can be claimed as it is a statutory deduction and no restrict r B same
has been provided in section 1.

(d) It is upon the discretion of XY to either claim specific corp ation struction of

building as exempt in the year of receipt or claim depreciatio ilding as application of
income during various years.

Question No. 85
A is a resident individual aged 43 years. Find out his tax Y. 2018-20 on the basis of the
following particulars:

Business income 0,00,000
Dividend from different domestic compani d distribution tax has been paid by
these companies)
- b Ltd. 40,00,000
- H Ltd. (0,000
- | Ltd. 11.90,000
Expenditure for earni 260,000

(a) Rs. 4,489,800

(b) Rs. B.09.1

(c) 2.78

(d) Rs. 13,000
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Question No. 86
The tax liability of Mr. Sunil for the financial year 2018-19 came to Rs. .54,000. He has paid advance tax of
Rs. 138,000 and there was a TDS credit of Rs. 44,000 in his account. He filed his return of income on
S0th July, 2019 claiming the refund due. His assessment was completed under section 143(1) and he was
granted the refund on [ath February, 2020. Subsequently, his case was selected for scrutiny and his
income was assessed under section 43(3). As per the assessment order dated Zath August, 2020, his
income was recomputed after making certain additions and his revised tax liability was computed at Rs.
.76,000. Whether he will be liable to pay any interest on the excess refund granted to him? If yes, then
for what period?
(a) Sunil will be liable to pay interest on the excess refund of Rs. 22,000 at t f ent for
a period of 7 months.
(b) Sunil will not be liable to pay any interest on the excess refund granted to him.
(c) Sunil will be liable to pay interest on the excess refund of Rs. 22, rate of | percent for
period of B months.

(d) Sunil will be liable to pay interest on the tota d of
period of 7 months.

rate of /2 percent for a

Question No. 87

P Ltd. is a domestic company which filed its retur
Rs. 110,00,000. The assessment in its cas
143(2). The Assessing Officer doubted t win
amount of Rs. 0,00,000 to @ tutal CO

whu:h the said income of Rs, 5,00,000 leint
a) 77.20 %

( ) 66.768 %

(c) 78 %

(d) 33.384 9

f income farA.Y. 2019-20 declaring a total income of
ed by the Assessing Officer by issuing notice u/s
of loans taken by the company and added an
sh credits. What shall be the effective rate at
hands of P Ltd.?
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Question No. 88
Mr. A who is the tax consultant of X Pvt. Ltd. is computing the income from business of the company for
AY. 2018-19 for determining the tax liability. X Pvt. Ltd. is not liable for tax audit u/s 44AB during the said
year. While computing the business income under the normal provisions of the Income-tax Act, (961, Mr. A
has duly considered the provisions of the Income Computation and Disclosure Standards (“ICDS")
wherever applicable. However, Mr. A is confused regarding the applicability of I[CDS while computing book
profits for determining the MAT liability of the company u/s 11aJB. Advise Mr. A regarding the same.
(a) Provisions of [CDS will not apply while computing “book profits” for the purposes ohMAT as [CDS
are applicable only for computation of income under the reqular provisions o e-tax Act,

1961,

(b) Provisions of [CDS will apply while computing “book profits” for the w as ICDS are
applicable for computing income under the “Profits and gains of s or profession”, whether
computed under the normal provisions or on the basis of boo MAT provisions.

(c) Provisions of [CDS will not apply while computing “book
are not applicable in the case of an assessee
(d) Provisions of ICDS will apply while computi

Question No. 89
Mr. X purchases 1,000 unlisted equity share

he transfers 800 equity shares, ERs. nd remaining 200 shares are transferred on
2012.2018 @Rs. 20 per share, A Ltd. centdividend (record date: 03.08.2018). Also, during

the previous year 2018-13,X has also earn term capital gain of Rs. 36,000 on sale of a capital
asset. Compute the amount'of s ital loss on sale of shares in question that can be set off
from the long term ca f 00

(a) Rs. 28,000

7 years and resident, is a retired person earning a monthly pension of Rs. 12,000 from
his empluyEr He purchased a piece of land in Delhi in December, 2010 and sold the same in April, 2018.
Taxable LTCG amounted to Rs. 2.80.000. Apart from pension income and gain on sale of land. he is not
having any other income. What will be his tax liability (rounded off) for the year 2018-197

(a) Rs. 22,780

(b) Rs. B,4a0

(c) Rs. 4,370

(d) Rs. 17,470
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Question No. 91

ABC India Pvt. Ltd and XYZ India Pvt. Ltd are related parties, as defined under section 40A(2)(b), who have
entered into a transaction for purchase of goods for Rs. 25 lacs on 2nd April, 2018. The Arm Length Price
for such goods is Rs. 15 lacs. Aggregate value of such transactions in the previous year 2018-13 is Rs.
22.3 crores. Can the transaction be considered as a specified domestic transaction to attract transfer
pricing provisions?

(a) Yes. as the aggregate transaction value exceeds Rs. 20 crores

(b) Yes. as parties are related parties.

(c) No, transfer pricing provisions are not applicable in this case

(d)

Yes, since parties are related parties and the aggregate transaction value Exc@es

Question No. 92

Mr. Sumit is an Indian citizen and a member of the crew of an A
carriage of freight in international traffic departing from Kochi . From the following
details for the P.Y. 2018-19, determine the residential . 2019-20, assuming that
his stay in India in the last 4 previous years preceding.P.Y. ays and last seven previous

years preceding P.Y. 2018-19 is 730 days:

ndian ship engaged in

Zath April, 2018
e Date entered in the Continuous Di
Sumit: 24th October, 2018,
o  Mr. Sumit has been filing his i

following income during the P.Y. 2018-13:

. Development Bonds (1/4th being received in India): Rs.4,00,000

= [apital gain on sale of a building in India but received in Holland: Rs. 6,00.000

If Aashish is a resident but not ordinarily resident in India, then what will be amount of income chargeable
to tax in India for A.Y. 2013-207

(a) Rs.7.00.000

Rs.10,00,000

Rs. 6.00.000

Rs. 100,000

—_— ~— — ~—

(b
(c
(d
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Question No. 34
Mr. Anay (aged 2a) has agricultural income of Rs. 210,000 and business income of Rs. 2,35,000. Which of
the following statement is correct?
(a) Agricultural income always has to be aggregated with business income for rate purposes
(b) No aggregation is required since business income which constitutes his total income, is less than
basic exemption limit
(c) Noaggregation is required since agricultural income is less than basic exemption limit
(d) Agricultural income is exempt under section |0(l) but the same has to be aggregated with
business income, since it exceeds Rs. 2,000

Question No. 33
Miss Riya has started working in a reputed company. This is her first job

Lakhs in P.Y. 2018-19. While filing her return of income she had a dou

rned come of Rs.8
spect to deduction of
ansport allowance while
owance can be claimed.
According to you, what is the correct treatment for th
(a) Transport allowance upto a maximum Rs.1600

(b) Transport allowance upto a maximum Rs.800 per

(c) No separate deduction for transport allowance is a

40,000 is allowed to salaried asses
(d) Deduction of transport allowanc B ut any monetary limit.

. However, a standard deduction of Rs.

Question No. 96

In respect of loss fr operty, which,of the following statements are correct?
' ' fromyany house property, the maximum interest deduction allowable

of Rs. 2 lakh, which is not set-off during the year, can be carried forward for
st any head of income in the succeeding year(s)
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Question No. 87

M/s ABC, an eligible assessee, following mercantile system of accounting, carrying on eligible business
under section 44AD provides the following details:

+ Total turnover for the financial year 2018-19 is Rs. 130 lakh

¢ Out of the above:

= Rs. 20 lakh received by A/c payee cheque during the financial year 2018-19;

= Rs. all lakh received by cash during the financial year 2018-13;

= Rs. 20 lakh received by A/c payee bank draft before the due date of filing of return;
= Rs. 30 lakh not received till due date of filing of return.

Compute the amount of deemed profits of M/s ABC under section 44AD(1) for A.Y.
(a) Rs. 10.4 lakh
Rs. 7.0 lakh

(b)
(c) Rs. 9.0 lakh
(d) Rs. 3.4 lakh

Question No. 38
Ram owns 200, [3% debentures of Reliance Industries Ltd. :
was declared on these debentures for P.Y. 2018-19. He transfers interest income to his friend Shyam,
without transferring the ownership of these debentures. ng return of income for A.Y. 2013-20,
Shyam showed Rs. 37,000 as his income fromidebentures. As tax advisor of Shyam, do you agree with the
tax treatment done by Shyam in his returf of income?
(a) Yes. since interest income % 2d to Shyam therefore, after transfer it becomes his
income.

(b) No, since R

S . Annual interest of Rs. 87,000

,interest income on debentures can be declared by anyone,
come depending upon their discretion.

income earned during the same year, can he set-off such loss?
(a) profit of Rs. 2 lakh from wholesale cloth business

(b) speculative business income of Rs. 80,000

(c) long-term capital gains of Rs. 1.20 lakhs on sale of land

(d) All of the above
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Question No. 100

Mr. Ajay is a recently qualified doctor. He joined a reputed hospital in Delhi on 01.01.2019. He earned total
income of Rs. 340,000 till 31.03.2019. His employer advised him to claim rebate u/s 87A while filing
return of income for A.Y. 2019-20. He approached his father to enquire regarding what is rebate u/s 87A
of the Act. His father told him:

(i) An individual who is resident in India and whose total income does not exceed Rs. 3,00,000 is
entitled to claim rebate under section 87A.

(i)) An individual who is resident in India and whose total income does not ex ..00.000 is
entitled to claim rebate under section 87A.

iii) Maximum rebate allowable under section 87A is Rs. 0,000.

iv) Rebate under section 87A is available in the form of exemption fr

v) Maximum rebate allowable under section 87A is Rs. 2, 5[||]

vi) Rebate under section 87A is available in the form of dedu
As a tax expert, do you agree with the explanation given'by Mr.
from the following:
(a) (i) Gii). (vi)

—~ e~~~

oose the correct option

(b) (i), (v). (vi)
(c) (i), (i), (iv)
(d) (i), (iv). (v)
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ANSWERS - TEST YOUR KNOWLEDGE - 6

Q. No. Answer Q. No. Answer Q. No. Answer

1 a 38 d 75 B
2 c 39 c 76 B
3 d 40 d 77 A
4 a 41 d 78 B
B c 42 c 79 D
6 a 43 d 80 c
7 b 44 a 81 A
8 d 45 c 82 A
9 a 46 a 83 c
10 c 47 c 84 '\
11 d 48 a 85 A
12 c 49 c 86 \\
13 a 50 d 87 c
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15 a 52 b 89 a
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19 a 56 a 93 a
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c c 99 d
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29 d 66 a
30 c 67 a /100
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